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Mahat hi r - | abour
M SI A REVERSI NG DECI SI ON ON HI GH LABOUR | NDUSTRI ES, SAYS DR M

By: Mhd Fisol Jaafar

TOKYO, Nov 28 (Bernamm) -- Malaysia has halted its policy of
di scouragi ng | abour-intensive industries dependent on foreign | abour

But this policy-change only applied to export-oriented industries, said
Prime Mnister Datuk Seri Dr WMahathir Mhanmad today

This decision is seen as a neasure to attract nore direct foreign
investnments in export-oriented industries to address the country's present
economic difficulties.

Dr Mahathir said the decision was nade to attract nmore direct foreign
i nvestments (FDI) as production of goods and provision of services in
Mal aysi a have been made cheaper because of the ringgit depreciation

"They (the industries) would either earn nore profits or becone nore
conpetitive in the world market," he said in a key-note address at a
di al ogue with 36 Japanese business | eaders.

The government would allow a gradual increase of the foreign work force
if necessary, said Dr Mahathir, who arrived here last night for a two-day
working visit enroute Kuala Lunpur after attending the summt neeting of
| eaders of the Asia-Pacific Econonic Co-operation (Apec) forumin
Vancouver .

"W now have about 1.7 nillion foreign workers...we will allow a
gradual increase if export-oriented industries require a bigger work
force,”" he told the Japanese busi ness | eaders.

Among them were Japan Federation of Economi c Corporation chairman
Shoi chiro Toyoda, The Export/Inport Bank of Japan deputy governor Akira
Nanbara, Kobe Steel president Masahiro Kumanbto and Matsushita Electric
I ndustrial Corporation executive vice-president Masayuki Matsushita.

O hers include Toyota Motor Corporation executive vice-president Kosuke
Yamanot o, Sanwa Bank president Naotaka Saeki, Sumtono Corporation
president Kenji Myahara, M tsubishi Corporation president Mnoru Mkihara
and Ni ssho Iwai president Masatake Kusam chi

The Prime M nister said Mal aysia has al ways been "foreign
i nvestment-friendl y".

The governnment had encouraged FDIs since the early 60's as it believed
that the FDI could and woul d al ways contribute nuch to the rapid
devel opnent of the Ml aysi an econony, he said.

"This policy will continue to play a key role in our effort to becone a
fully industrialised society by 2020," he told the dial ogue which was al so
attended by the economic adviser to the governnent, Tun Dai m Zai nuddi n.

Dr Mahat hir acknow edged the role of foreign investnents in Malaysia's
devel opnent .

"Ml aysi a has al ways prospered through opening itself early to direct
foreign investnents. Indeed the industrialisation and rapid growth of
Mal aysia is largely due to foreign investnents,"” he said.

He said Malaysia was trying to nanage the difficult econonmic situation
it was facing now.

"W think we nay be able to nanage but we need foreign long-term
productive investnments even nore urgently," he said.

On the proposed Asian Fund, he said now that it was going to be an
extension of the International Mpnetary Fund, it had becone "much |ess
attractive."

Dr Mahathir also said a bail-out fromthe | M woul d not guarantee
Mal aysi a' s econom c recovery.



"What is certain is that the bail-out would restrict Ml aysia' s freedom
to design and initiate new ways of stinulating foreign direct investnents
and the inplementation of new econonic policies and strategies," he said.

Dr Mahathir said despite the currency difficulty, local costs and
prices had not gone up.

He said the governnent intended to keep wages at old levels through a
canpai gn agai nst wastage and unnecessary |uxuries and encourage belt-
ti ght eni ng.

The Prime Mnister assured foreign investors that Ml aysia would
continue to provide the efficient handling of their needs.

"Bureaucratic processes would be reduced to the barest mninum Al old
tax incentives and privileges will be continued,” he said.

He gave the assurance that Mal aysia's business-friendly governnent
woul d rmake itself readily available even at the highest |level to resolve
any arising problem

"W are willing to listen to and consider other ideas that you nay have
for increasing Japanese investnents in Ml aysia," he told the business
| eaders.

Dr Mahathir said despite the so-called currency turnoil and | ower
growth, there was full enploynment in Ml aysia, thus enabling the governnent
to reshape the econony without costing the people too mnuch.

He said the people were fully supportive of the governnent that they
had elected with a huge najority.

"In fact the attack on the Ml aysian currency and certain action
directed against the country's |eaders have only strengthened their unity
and support for the governnent," he said.

This has rendered the country politically stable and the government
fully effective, he said.

The policies and approaches proposed by the governnent would not
di srupt the equanimty of the people, he said.

The Prime Mnister said Mlaysians fully supported the government's
austerity drive towards nmaking the country nore conpetitive globally.

Earlier, Dr Mahathir net nenmbers of the Wsenen Cub of renowned
Japanese corporate |eaders. -- BERNAMA
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