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NATI ONAL ECONOM C ACTI ON COUNCI L TO BE SET UP NEXT MONTH

KUALA LUMPUR, Nov 20 (Bernama) -- A National Econom ¢ Action Counci
will be set up next nonth to overcone the effects on the econony of the
fall in the value of the ringgit and the Kuala Lumpur Stock Exchange

Umo President and Prime Mnister Datuk Seri Dr Mhathir Mhanmad said
this after chairing a neeting of the party's Supreme Council at the Putra
World Trade Centre (PWC) here tonight.

Dr Mahathir said the setting up of the NEAC represented the approach
adopted by the governnent after the bloody May 13 incident in 1969

He said at that time the country was placed under energency rule and
adm ni stered by the National Operations Council (NOC) chaired by the then
Deputy Prime Mnister Tun Abdul Razak

However the setting up of the NEAC did not involve a declaration of
emergency apart from centralising all nmatters pertaining to economc
admi ni stration under the council which would be chaired by the Prine
M ni ster hinself.

"To overcone the economic problens, we will adopt a simlar approach as
we did during the enmergency even though we have not declared a state of
energency," Dr Mahathir said

"The NEAC will operate at national and state levels so that all matters
and reports and so on will be centralised under the council," he said.

The Prine Mnister said information received by the NEAC woul d be
utilised to come up with nethods to overcone the econonic problens.

Saying that he was making a prelimnary announcenent about the NEAC, Dr
Mahat hir said details of it would be given after they had been worked out
by the bodies entrusted with this task

He said the council's nenbership structure had not been decided but he
did not discount the possibility of Cabinet Mnisters and representatives
from various government agencies sitting on it.

However all necessary measures to overcone the adverse effects on the
econony arising fromthe depreciation of the ringgit and the fall in the
stock market could be inplenented from now on

"We find that there is still strong pressure on our currency and al so
on our shares and hence we are contenplating an approach that will return
econom ¢ nanagenent to our own hands and we will not nerely react to what
others are doing," he said.

He also said tonight's neeting of the Umo Suprenme Council was ainmed at
expl ai ning the neasures that needed to be taken by the government and the
people to revive the country's econony.

Dr Mahathir said the NEAC was accountable to the people and had w de
rangi ng powers in managi ng the Ml aysi an econony.

He said the government was confident this approach would be able to

overcome the country's economc problens arising fromthe fall in the val ue
of the ringgit and the stock narket.

"W have a nunber of measures which we will take and we believe these
actions will restore confidence in our econom ¢ nmanagenent and it is hoped
with this the value of the ringgit will be restored and the fall in our
stock market will be checked."

He said the neasures woul d include enhancing the country's
conpetitiveness through avoi dance of wastage, increasing productivity,
stepping up exports, reducing inports, upgrading quality and controlling
i nflation.



The neasures also included efforts to increase Foreign Direct
I nvestment and al so ensuring that Ml aysians and foreigners understood and
had adequate information on what was actually happening in this country.

Dr Mahathir said the government would strive to enlarge the Ml aysian
Busi ness Council so that nore traders could join in and enhance the role of
the Mal aysian Industrial Devel opnent Authority in efforts to get nore
foreign investnent.

To ensure the success of these neasures, the Prime Mnister said there
had to be cooperation and sone sacrifice by the people, government servants
and M ni sters.

He said for instance when the governnent reduced inports the people
m ght not get the things which they usually used.

"When we reduce inports...these included itens |ike sugar and other
foodstuffs. W have to take | ess sugar and other things also we can reduce
and we have to look for substitutes within the country so that we do not
have to spend nore."

Dr Mahathir said overseas visits should also be reduced as this al so
i nvol ved expenditure such as on hotel bills and so on

"These nmeasures to reduce wastage will apply to all including
government servants and ministers as we have to ensure that |oca
production costs did not go up so that we will become nore conpetitive and
we will get nore foreign exchange through increased exports.”

The Prine Mnister said that at the sane time the governnent woul d
continue to nonitor prices of goods and services in the country with a view
to ensuring they did not go up

However if prices do go up, the government hoped the people
particularly workers woul d not make extreme dermands for wage increases

Asked whet her the NEAC would review the strategies announced in next
year's Budget, Dr Mhathir said: It is not that we want to review but we
will further streamine it."

"When we drew up the budget, the problem was not that big. Hence we
made projections ...even though we did reduce lots of expenditure."

"But this time we want to tighten all noves that did not run counter to
the Budget but that which will help us to reap nore success than projected
by the Budget."

The Prine Mnister said the steps to be taken by the NEAC woul d not
stress nmuch on economic growh projections as what was inportant was to
make Mal aysia nore conpetitive in the market.

"W will try to maintain growth and who knows if we succeed in
i ncreasing our exports, this will also contribute to growh... and
reduction of wasteful expenditure will also step up growh," he added

The Umo Suprene Council endorsed the formation of the NEAC. -- BERNAMA
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