23/ 08/ 1997
Nati ons urged to act agai nst rogue traders

Fadzi| Gnazali
UNSCRUPULQUS forex specul ation can be nade an international crinme if al
countries cooperate, Prime Mnister Datuk Seri Dr Mahathir said.

Referring to US financi er George Soros' specul ative activities on the
region's currencies last nonth, Dr Mahathir said the act, while still not
bei ng acknow edged as an offence, is indeed a crine.

"W will overcone this problem This, however, requires the cooperation
of the affected countries,” he said when responding to a question froma
partici pant of a regional conference on "Facing the 21st Century:

Ref ormati on and Chal | enges of the Muslins" in Kuala Lunpur yesterday.

He added that what Soros did is a crine because the inpact of his action
i s causing severe danmage to the poor in devel oping countries.

"While the rich can sonmewhat still continue with their daily lives, the
poor had | ost between 10 per cent and 25 per cent of their earnings in
terms of value," he said.

Dr Mahathir said the incident taught Ml aysia and other countries in the
region that it took only one person, within two weeks, to disrupt |ong
years of efforts to develop a country.

"W have tried very hard to devel op our country. It has not been an easy
task, but here cones this man, and in two weeks, he succeeds in taking
away 10 per cent of Mal aysia's econonm c achi evenents, 20 per cent in
I ndonesi a and nuch nmore in Thail and. "

Dr Mahathir said action can be taken agai nst this unscrupul ous
specul ative activities if it is regarded as a crine.

"For exanple, the US had initially allowed a business nonopoly to be
hel d by one person whereby he can control the entire business without it
bei ng regarded as an offence.™

Dr Mahathir said due to this, the US saw the energence of a person
call ed Rockefeller who ended up having a nonopoly over the country's oi
and gas sector.

"Nobody el se can do the business wi thout being under the control of his
conmpany. He controlled the entire business to an extent that he dictated
the selling price of petroleumin the US

"As a result of this, he becanme very rich and any conpany which dared to
conmpete with himhad to cl ose shop due to | osses.

"The Anericans al so suffered because of the steep price of petrol quoted
by him™"

Dr Mahathir said in the end, the US Governnment realised that what
Rockefell er did, which was not an offence at that tinme, should be rmade a
puni shabl e cri ne.

Subsequently, the US Governnent passed a new |l aw called the Anti-Trust
Law, whi ch prohibited any formof nonopoly in the country.

After the |l aw was enforced, Rockefeller's reign over the petrol eum
sector weakened until he no | onger controlled the market.

"But now, what Soros is doing has not been regarded as a crine by the US
because the USis not a victim The victimis us, the devel opi ng
countri es.

"If we are silent about the situation, the activity will continue...W
shoul d voi ce our opinions and work together, particularly those who are
already victims, to nake it an international crinme," he added.

Dr Mahathir al so described Soros as "a greedy man" because the American
financier already owns billions of dollars, and yet he "steals fromthe



poor".
"He is not Robin Hood. At |east Robin Hood robs fromthe rich to give to

t he poor.

Soros steals fromthe poor to stuff his own pocket first, and then
contributes very little to the poor. This type of man is a crinminal," he
added.
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