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By: Zai noor Sul ai man

EDI NBURGH, Cct 26 (Bernanm) -- A Trade and Investnent Access Facility
under the Comonwealth unbrella will be established to assist devel oping
countries adjust to and take advantage of the globalisation of the world
econony.

The new facility, an attenpt to nmanage the inherent risks of
gl obalisation, will provide technical assistance to help countries identify
and nmanage potential econom c and social inpacts of trade in goods and
services and investnent |iberalisation, identify new sources of revenue and

mar ket opportunities and help countries fulfil the Wrld Trade Organisation
(WO requirenents.

The proposed establishnent of the facility was anobng deci sions
pertaining to trade, investnent, developnent and environment reached at the
31st Commonweal t h Heads of Government Meeting (CHOGW) which entered its
third day today.

In a six-page declaration issued at the end of the third executive
session, the sumit directed the Commonwealth secretariat to report before
the next summit in 1999 the scope and possible system and nechanisns to
further enhance trade relationship anbng nmenber countries

They agreed to |aunch a Commonweal th action progranme to renove
obstacles by sinplifying and harnoni sing custom procedures, dissemnating
information, and elimnating bureaucratic and technical hurdles

They agreed to exami ne the growi ng inportance of “electronic comerce
in trade and the devel opnental inplications of the use of cyberspace for
commercial financial transactions, and to pronote Commonweal th Export
Training Centres for nmnagenent training in exporting and other
trade-rel ated skills.

The Edi nburgh Comonweal th Econonmic Declaration said the sunmt agreed
to encourage investnent flows by establishing an open and transparent
i nvestment regines for business activity and encourage capital exporting
countries consider relaxing restrictions on institution investors to enable
them to take advantage of portfolio diversification opportunities in
energi ng and new nmarkets.

The | eaders agreed to support regional and nultilateral arrangenents
and infrastructure that take into account the realities of devel oping
countries, and that could help to facilitate private capital flows.

They endorsed the recomendati ons of the Commonwealth working group on
the role of national and international policies in pronoting private
capital flows and called for the rapid finalisation of the Commonweal th
Code of Good Practices for national policies that attract and sustain
capital flows.

The neeting decided to study the "lessons to be learned" fromthe
recent devel oprment in currency nmarkets which was enphasised by Prine
M nister Datuk Seri Dr Mahathir Mhamad during the executive sessions of
the neeting, and study how countries could be protected fromthe
destabilising effect of market volatility including those resulting from
specul ative activities.

They agreed to look into how the effectiveness of the early warning
system coul d be inproved and support the gl obal and regi onal mechanisnms to
hel p countries handle capital narket volatility.

The meeting agreed to launch a Commopnweal th investnent pronotion
programe which would help establish environnments for attracting private



i nvestment flows, encourage the creation of new nechanisns for risk

i nsurance and guarantees, provide assistance for strengthening supervisory
and regul atory framework, and inprove flow of information on investnent
opportunities.

They decided to encourage "smart partnership" involving the private and
public sectors, the declaration said.

On devel opnent, the Commopnwealth |eaders, in expressing concern over
the persistence of extrene poverty in nmany countries, resolved to work to
hal ve the proportion of people living in extreme poverty by the year 2015

They seek to reverse the decline in Oficial Devel opnment Assistance
(ODA) flows, recognising the role of ODA as an essential instrunent of
partnership for devel opnent and poverty reduction particularly in |east
devel oping countries, and for helping to create conditions for increase
trade and investment, including skills and infrastructure devel opnent.

They agreed to work towards the conprehensive solution of the debt
problem and pursue vigorously the rapid inplenentation of the H ghly
I ndebt ed Poor Countries (HIPC) Initiative, in line with the Mauritius
Mandat e, which has the aimof enabling H PC countries to enbark by the year
2000 on securing a sustainable exit from their debt burden

In underscoring the inmportance of good governance including increased
openness in econonic decision-making and the elimnation of corruption
t hrough greater transparency and accountability, they endorsed the request
by the Commonwealth Finance Mnisters to set up an expert group to work on
t hose issues.

In discussing issues on the environment, the Commonweal th | eaders said
the cost of protecting the environnment, a gl obal resource in which al
countries have a stake, should be borne in accordance wi th shared and
differentiated responsinbilities.

"It is therefore incunbent on the global community to strengthen
co-operation to achi eve sustai nabl e devel opnent, so that we can protect our
pl anet for future generations,” the declaration said.

They | ook to a successful outcone at the Kyoto Conference of Parties to
the UN Convention on Cinmate Change and endorsed the Progranmme for the
Further |nplenentation of Agenda 21 as agreed by this year's UN Cenera
Assenbly Special Session, particularly in respect of freshwater, forest
resources and the transfer of environnentally sound technologies to
devel opi ng countries.

In underlining the inportance of a successful outconme at Kyoto, they
said all countries should play their part within the Berlin Mandate, wth
devel oped countries pursuing vigorously an outcone that woul d produce
significant reductions in their greenhouse gas em ssions through the
adoption of a protocol or other legal instrunent.

They called on the conference to recognise that, after Kyoto, al
countries will need to play their part by pursuing policies that would
result in significant reductions of greenhouse gas emissions if they were
to solve a global problemthat affects everyone.

They said the Kyoto agreement should provide arrangenents to nonitor
the reduction of emissions regularly and initiate action in the
i nternational comunity to strengthen disaster relief response and
mechani sns for the provision of urgent and adequate assistance to snmall
states that suffer the effects of natural disasters which are increasing in
frequency and nagnitude.

Leaders from 51 of the 54 nenber countries which include 42 heads of
governnnent conprising rulers, presidents and prime ministers flew to St
Adrews, 80 kilometres north of here for the traditional retreat for
i nformal discussions wthout the presence of their aides.

This is the first time the Conmonweal th summit recorded a ful



attendence. The neeting saw the re-entry of Fiji while N geria, which was
suspended, did not attend.

Naurau and Tuvalu, the two snallest states, are special nenbers and do
not attend Commobnweal th Heads of Governnent Meetings. -- BERNAMVA
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