30/ 07/ 1997

New neasures to safeguard ringgit

DEPUTY Prine M nister Datuk Seri Anwar |brahi msaid yesterday
strengt heni ng the econom ¢ fundanmental s woul d be the best defence agai nst
currency specul ati on.

Al t hough a strong economy woul d not guarantee that specul ators woul d
stay away, he said the effect of their action would then be tenporary as
there would be alimt to what they could do.

"Utimately, the fundanentals will be the key and answer. | believe
primarily because of our strong standing, we have been able to weather the
initial attacks on the ringgit."

Speaki ng after a cl osed-door session with Heads of Governnent attending
t he Langkawi | nternational D alogue 97, Anwar, who is al so Fi nance
M ni ster, said strengthening the fundanmental s was actually a pro-active
st ance.

"Because if they are weak, whatever tenporary neasures and however
drastic or radical the action we take, they will not be sustainable. So,
before we proceed with other neasures, we have to ensure the econony
remai ns strong."

He was earlier asked whether the tine had now cone for the Government to
go on the of fensive agai nst the specul ators.

On Prime Mnister Datuk Seri Dr Mhathir Mhamad' s statenent yesterday
that the Governnment had sone i deas on what to do to protect the country's
econony, Anwar sai d:

"The Prime Mnister is proposing additional neasures as the country's
econom ¢ fundanental s are strong. O course, we are | ooking at them
cl osely and he has had sessions with governors of central banks and
finance mnisters.”

"But of course, | cannot reveal the details, as much as George Soros
(the American financier responsible for attacks agai nst Asean currenci es)
is not telling what he plans to do."

When asked whet her the additional neasures to be taken by the CGovernnent
woul d be able to punish the specul ators, he declined conment.

But he added with the sophisticated technology in place, the Governnent
had to be smarter (agai nst specul ators).

When suggested that Bank Negara refrained fromintervening, he said the
i mportant principle of any currency was to allow it through the narket
forces to reflect the econonic fundanental s.

But, he said, the recent happenings were on the contrary, thus the
Governnment could not allowthings to slide or allow ng sonme speculators to
undermne the ringgit.

On the call by the United States that Ml aysi a provi de evi dence of
Soros' involvenent in the attacks against the ringgit, Anwar said: "He is
known to be involved in interfering and speculating in currencies like in
the United Kingdomin the past. It is based on this background that his
case is referred.”

Asked whet her the Heads of Governnent he met had voiced their concern
that their currencies could also fall prey to speculators, Anwar said they
were interested to know neasures taken by the Governnent which could cone
in handy in the event their currencies were al so attacked.
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