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THE CONFEDERATI ON of Indian Industry (Cll), the apex organi sation of
India' s industry, is keen to use Mal aysia as a stepping stone into the

| ucrative Sout heast Asian market.

Prime M nister Datuk Seri Dr Mahat hir Mhamad noted Cl1's ent husiasm
during a recent visit to India. He highlighted the significance of

Mal aysia as a “gateway' for |ndian conpanies to penetrate the Southeast
Asi an region.

Mahat hir al so urged I ndian busi nessnen to teamup with Ml aysians for
projects in other countries in the region. The prinme mnister was on a
four-day official visit to India fromDec 19 to receive the Jawaharl al
Nehru Award for International Understanding. He was acconpani ed by a high
power ed busi ness del egati on scouting for business opportunities with

| ndi an conpani es.

An I ndian Conmmerce Mnistry official in Delhi said the vol une of

bilateral trade had touched US$ 1.3 billion in the 1995/96 fiscal year
“with considerable growth potential for the future'

The ClI| representatives were inpressed by the growh rates posted by the
Mal aysi an econony. Indeed, their interest seened to be further aroused by
Mahathir's remarks at a Cll gathering that Mal aysia offered a good narket
for India' s exports.

Apart fromdiscussions with Indian politicians and seni or governnent
officials, Mahathir's itinerary was packed with talks with the |Indian

i ndustry. Mahathir's own entourage i ncluded three nmnisters and a

del egation of high-profile businessnen. The Ml aysi ans al so signed five
menor anduns of understanding (MOUs) to set up joint ventures with Indian
conpani es.

I ndia has emerged as the fifth |argest investor in Malaysia, wth

cunul ative Indian investnents todate anpbunting to nore than US$ 400
mllion. Malaysia is anong the | eading 10 investors in India.

Mahat hir averred that the recent bilateral agreenents on avoi dance of
doubl e taxati on and guaranteeing the protection of investnments would
provi de an inpetus to further pronote business. ~Qur two governnents
continue to strengthen institutional arrangenents to the private sectors
of both countries to undertake business on a sustained basis,' Mhathir
sai d.

However, Mal aysi an entrepreneurs are privately expressing concern over
what they perceive as a slowdown in India s econonic reforns. "The signa
whi ch the Indian governnent is sending is constantly at yell ow while other
mar kets like China tend to be nore investor friendly ... we at |east know
that their signal is either red or green,' says one Ml aysian on condition
of anonymity.

Hi s view seened to be echoed by his Indian coll eagues. The ClI, for

i nstance, has openly expressed concern over the sl owdown of industrial
growmh in India. The CI has bl aned, anmong ot her things, the governnent
for factors which had adversely affected the industrial climate in the
country.

In a Cll survey of 361 conpani es, 28 per cent conpl ai ned of power
shortages, 26 per cent said there were not enough roads, 13 per cent faced
probl ens at ports and railways, and eight per cent at airports.

According to the survey, export hurdles came mainly in the form of

del ays in clearances by ports and custons. The survey al so warned t hat



| ack of infrastructure and rising production costs was likely to reduce
the gl obal conpetitiveness of Indian industries.
But despite these bottl enecks, Ml aysi an busi nessnen saw "trenmendous
roomfor inprovenent' and “great potential' for business. They acknow edge
that the size of India's market al one was “awe-inspiring'.
"This coupled with the fact that India is a denmocracy with considerable
transparency and has a judiciary that has its roots in the British
judicial system make the country an attractive site for foreign
compani es,' the sane Ml aysi an says.
I ndi an busi nessnen, on the other hand, find Malaysia's systemof issuing
vi sas and residence permts to Indian passport holders a very frustrating
experience. Mahathir allayed this concern by saying that qualified and
skill ed workers woul d not have any vi sa probl ens.
Mahat hir visited Bangal ore where he tal ked with Ml aysi an students. He
al so visited the Hi ndustan Aeronautics Ltd, The Bharat Heavy El ectricals
Ltd and the I ndi an Space Research Organisation (I SRO which is one of the
top five sellers of satellite-launch software. India's keeness to join the
Asi a Pacific Econom c Cooperation (Apec) was al so raised during the visit
and it urged Mahathir to support India's desire to be a nenber of the
forum
Sonewhat of a "~ Johnny-cone-lately', India had been suspicious of the
desi gns of the Association of South East Asian Nations (Asean) during the
Cold War era when it carefully avoi ded contact with organisations
perceived to be pro-Wstern or having the backing of the Wst. But a deep
sense of vacuumenerged in India when its forner nentor, the Soviet Union,
collapsed along with its satellite East Bloc states at the start of the
current decade.
G obal realities confronted the once staunchly pro-Soviet country. It
began to search for new friends and allies. In the course of what Indian
di pl omats describe as the "new spirit', India is now courting countries
once perceived as pro-Wstern, particularly Asean nenbers Mal aysi a and
Si ngapor e.
Wi | e Apec has inposed a noratoriumon the adm ssion of new nenbers,
I ndia was given full dialogue status with Asean in July 1996. “If it
(Apec) becones a huge organisation like the G77, then it will becone
unwi el dy," Mahathir told journalists at the president's palace in New
Del hi. The Group of 77 has nore than 125 nenbers and is charged with
| ooking after the interests of the devel oping countri es.
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