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New t hi nki ng on capital is needed

A. Kadir Jasin

THE general tendency in a difficult, challenging tinme like today is to
batten down the hatches and hope to weat her the unfavourabl e

ci rcunst ances.

But the problemis that unfavourable circunstances may not go away
preci sely because we are drawn to the safety of our famliar surroundi ngs.

In fact, following the attack on the ringgit and the stock market, our
econom ¢ | andscape is not as fanmliar as it once was.

And with the nation's econony rapidly globalising, there may no | onger
be a safe hiding place. W have to | ook far beyond our shores to recapture
that famliarity.

We have to think global or at the very | east, take global factors into
account when seeking solutions to donestic probl ens.

Thi s approach is nmost inportant in our continuing effort to retain our
position as a global trader and to nake our nmark as a gl obal investor.

Wth the ringgit having shed over 20 per cent of its value and the stock
mar ket 50 per cent of its capitalisation, investing abroad is not going to
be easy.

This was the point highlighted by Prime Mnister Datuk Seri Dr Mahathir
Mohamad in his chit-chat with Ml aysi an busi nessnmen at the end of his 12-
day, four-nation South Anerican tour |ast Friday.

Speaking to themin Buenos Aires, Argentina, Dr Mahathir said they had
to rethink their trading and capital raising strategies.

While in the short term the cost of Ml aysian products will be cheaper
due to the fall of the ringgit, in the longer term their conpetitiveness
wi Il decline when the cost of inported conponents increases due to the
nmor e expensi ve US dol | ar.

To overcome or, at the very least, to mininise, the inpact of rising
i nput cost, Mal aysi an nanufacturers shoul d | ook beyond the traditiona
supply sources.

No | ess inportant is to inprove the productivity of workers and m nimn se
defects. This is as good a tinme as ever to aimfor zero defect.

As for investing and tradi ng abroad, Dr Mahat hir advi sed Ml aysi an
busi nessnen to depend | ess on ringgit denom nated capital or capital
rai sed at honme. They should instead rai se nore capital abroad.

One way of doing this, said the Prine Mnister, was for Ml aysian
investors to carry out trading at the same tine or to work with
establ i shed traders. Through this they can raise capital nore cheaply than
buyi ng the US dollar or other currencies using the ringgit.

Thi s method of doing business is also useful in countries with limted
donestic capital and poor international marketing.
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