14/ 05/ 1997
No cl ash between Ekran and ABB: Ting

Anita Gabriel; Jailani Harun

EKRAN Bhd executive chairman Tan Sri Ting Pek Khiing yesterday denied
there is a clash between the conpany and Asea Brown Boveri Ltd (ABB) - the
mai n buil der of the Bakun damin Sarawak.

Speaking to reporters after the underwiting cerenony of Bakun
Hydroel ectric Corp Bhd, Ting said there has been no change in the
under st andi ng between Ekran and ABB with regards to the subcontracts,
except that "everyone has m sunderstood” the situation

The 2,400 | ocal conpanies invited to register with Ekran Bhd for the
Bakun Hydroel ectric project are all eligible for the conpetitive bidding
of the project's subcontract works, said Ting.

"They were the people doing the job. They were the ones eligible to
tender. The open bidding is a normal process, and it applies to all these
2,400 conpani es, " he said.

"Then we evaluated them... and ABB has the right to choose. It did not
i nvol ve only four conpanies," he expl ai ned.

Ting also said there is no such thing as an "award" given to |ocal or
forei gn conmpani es because those chosen are regarded as | eaders for the
| ocal and foreign portions of the contract.

The four listed conpanies - Wenbl ey Industries Hol dings, PVWE I ndustri es,
Paci fic Chenmicals and Granite I ndustries - have been nomi nated as the | ead
subcontract ors.

The | ead subcontractors will be responsible for subcontracting the work
to ot her conpanies, 40 per cent of which have to conprise local firns, he
conti nued.

Asked to comment on this issue, Prime Mnister Datuk Seri Dr Mahathir
Mohamad said ABB has agreed to take in nore | ocal conpani es.

"In fact 40 per cent of the work to be carried out has been allocated to
| ocal conpani es.

"The understanding is that any project done in Ml aysia nust have
maxi mum | ocal content," he said.

An open tender to choose participating conpanies is a normal procedure,
the Prime Mnister said. "lIt's for the people to decide.”

He al so said the Governnment would like to see nore | ocal contractors get
nore and better contracts for such a project.

ABB is a major partner in a consortiumw th Conpanhia Brasileira de
Proj ectose Gbhras (CPOB) of Brazil, which was awarded t he engi neering,
procurenment and construction contract for the Bakun dam

On whet her the ABB-CBPO consortiumw ||l be rewarded if it conpletes the
proj ect ahead of schedule, Ting replied that if it does so 12 nonths
ahead, then it will get a 50 per cent share of the sale of power.

Ekran, in a statenment dated May 12 to the Kual a Lunpur Stock Exchange,
deni ed an article published by the Asian Wall Street Journal on April 19
al l eging a clash between both parties.

This is the second staterment sent to the KLSE regarding the article in
t he newspaper. The first one was dated My 7.

In the nbst recent statenment, Ekran, describing the article's stance as
"hi ghly opi nionated", denied that there was any clash relating to the
award of subcontract works

In the statenment, Ekran director Peter Ling said that on July 11 1996,
Ting had witten a letter to ABB-CBPO regardi ng the nom nation of the four
conpani es.



The conpani es have been noni nated as "l ead subcontractors for purposes
of the local industry participation obligations of ABB-CBPO and for the
various subcontract work ..."

A reply from ABB s Goran Lindahl was received on the same day. He said
ABB was pleased "... to agree to the principles and understanding to use
the listed conpanies ... as | ead subcontractors.”

"The only reservations in Lindahl's letter were that details have to be
wor ked out, which we accept, given that the next obvious step follow ng
the acceptance of the nomi nation nust, perforce, be to work out the
details,"” said Ling in the statenent.

"It is tendentious of the article to fail to draw the inportant
di stinction between the nom nation of the | ead subcontractors which was
accepted and the working out of the details of the subcontracts,” Ling
conti nued.

Earlier at the underwiting cerenony, Ting said BHC wil deliver and sel
to Tenaga Nasi onal and Sarawak El ectricity Supply Corp 1, 600MNand 100MV
of firmpower respectively which will generate a revenue of sonme RW/3
billion.

He said the total proceeds of RM3 billion fromthe special issue of
1.125 million RML shares at RM2 a share and initial public offering wll
be used for the devel opment of the Bakun project only.

( END)



	No clash between Ekran and ABB: Ting (NST 14/05/1997)

