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No need for new forumto tackle crisis: Mar'ie

Kang Si ew Li

THE Associ ation of South-East Asian Nations (Asean) does not need a
separate forumto address the currency crisis which had rocked econoni es
inthe region in recent nonths, Indonesian Finance Mnister Mar'ie
Muhammad sai d yest erday.

There are already existing foruns where the Asean finance mnisters and
heads of its central banks can nmeet and di scuss about the problem

He said the Asean finance ministers will neet their European
counterparts in Bangkok on September 19 and there is "a high possibility
that finance mnisters fromlndonesia, Ml aysia, Singapore, the
Phi | i ppi nes, Thailand and Brunei will hold a separate neeting (during the
Asi a- Europe finance mnisters' neeting)."

He al so said that the Asean finance ministers and heads of the centra
banks wi Il neet again on Septenber 21 during the World Bank/ I nternationa
Monet ary Fund annual joint meeting in Hong Kong.

He was speaking to reporters after delivering a |l ecture on "Devel opnent:
What and For Whon®?" in Bangi, Sel angor yesterday.

Mar'ie said he had al so discussed with Prime M nister Datuk Seri Dr
Mahat hir Mohamad at a recent neeting on the crisis faced by countries in
Sout h- East Asi a.

"Wi | e Sout h- East Asian countries were recently shaken by a currency
crisis ... acrisis that does not reflect the econonic fundanentals of the
nations in the region ... we should not allow ourselves to be unduly
swayed by these events which I amconvinced are of a tenporary nature.

"However, we must realise that the volatility in the internationa
currency markets is rapidly approaching the |level of fluctuations that
have traditionally been nore characteristic of capital markets,"” he said.

He al so said that one should not make a final assessnment or judgenment on
the current currency situation.

"W expect nore devel opnments to come in the future,” he said.

Earlier, he said that a market-driven econony nust be guided so that its
operations become nore transparent and | ess distorting.

"The fashionable trend nowis for market-friendly econony or market-
driven econony.

"I ndeed, many are so enanmpured of the so-called beauty of the market
that the role of Governnent is negl ected.

"Government still has a role to play. Like a referee who does not take
sides but enforces the rules of the gane, Government nust arbitrate
conflicts among vari ous business interests, especially big business that
often conme to doninate not only the donestic but even the global narket,"
he sai d.

Governnents, he said, should play a role in human resources, acquisition
of technol ogy, devel opnent of the financial sector, providing physica
i nfrastructure needed for devel opnent, preventing environnental
degradati on, devel oping a |l egal framework that fosters rapid growth.

Mar'ie al so said devel opnent is a process of transform ng the ways of
political, econom c and social comunity through the application of a
mul ti -di mensi onal approach that results in the creation of a better
soci ety according to some commonly accepted neasures.

"Al t hough devel opnent is variously defined, and not only in the field of
econom cs, creating a higher standard of living for all nust be given the
hi ghest priority," he said.
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