30/ 05/ 1997
OCBC Securities wel cones probe

Anita Gabri el

STOCKBROKI NG house OCBC Securities (Melaka) Sdn Bhd wel conmed Kual a Lunpur
St ock Exchange (KLSE)'s investigations into a "basel ess" conpl ai nt | odged
by its rem sier against the firmfor allegedly wtholding his nonies worth
some RWA70, 000.

In a brief letter to the Business Tines, OCBC Securities (Ml aka) board
of directors said they wel coned KLSE s investigations and hoped that the
"groundl ess conpl aint may be refuted and cl osed. "

They were responding to an article in the Business Tinmes dated May 28
1997 entitled "Probe agai nst securities firm"

On Tuesday, Kota Mel aka MP and DAP deputy secretary-general Lim GQuan Eng
had a brief nmeeting with KLSE executive chai rman Datuk N k Mohamed Di n at
the latter's office to discuss the conplaint |odged by rem sier Yong Chong
Keong agai nst OCBC Securities.

Ni k Din, apart frominform ng Limthat the stock exchange will pursue
the investigations on the matter, had requested Yong to submit a statenent
of claim

The conpl ai nt by Yong, who has served with OCBC Securities for four
years and continues to do so, involves the refusal of OCBC Securities to
return his noni es which he alleged he was forced to pay under duress in
Decenber 1994.

Yong's client Yap Nee Seng had delivered a "bounced" cheque to OCBC
Securities for the purchase of 70 lots of shares of Milti Purpose Hol di ngs
Bhd, Mul pha, Landmark and CASH for RM663, 000.

According to Yong, the cheque was rejected due to insufficient funds and
subsequently Yap had returned 30 |ots of MPHB, Mil pha and CASH (10 lots
each) which were sold for about RWP4, 000, after having incurred contra
| osses of about RM4, 000.

Yong clainmed that it was unfair for himto bear the loss arising from
the situation as OCBC Seurities (Ml aka) had delivered the scrip to Yap
wi thout first clearing the cheque.

However, OCBC Securities in the statenent added that it is the policy
of stockbroking firns to require their remsiers to be fully responsible
for the trades of their clients which is "clearly provided in our
Rem si er's Handbook as well as our Internal Circulars to our remsiers.”

In Yong's case, the conpany added that "his client had failed to pay up
the full sumdue and accordingly, he was required to nake good the
shortfall.” On Tuesday, Limafter the nmeeting with NNk Din had also told
reporters that he had taken up the case in Parlianent and had received a
witten reply fromPrine Mnister Datuk Seri Dr Mahat hir Mhanad dat ed
Decenber 16 1996

Dr Mahathir, as Home Affairs Mnister had replied that the investigation
into the case had been cl osed on Septenber 1995 followi ng the return of
the noni es by Yap through his |awers, to OCBC Securities. However, the
firmin the statement issued yesterday, stressed that "Yong's client, Yap
Nee Seng, has still not made paynment for the shortfall" to OCBC Securities
(Mel aka) as al | eged by Yong.

"Qur solicitors have also confirnmed this to Yong," the conpany said,
addi ng that Limhas al so been apprised of this situation and the
solicitors had nade the same confirmati on to him

"Despite this confirmation, Yong insists on claimng that paynent of the
shortfall had been made by Yap and that he is entitled to be refunded,"”



t he conpany added.
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