28/ 09/ 1997
Qur success has its cost, says PM

A. Kadir Jasin in Havana

PRI ME M ni ster Datuk Seri Dr Mahat hir Mhanmad sai d yesterday that
Mal aysi a' s unprecedent ed econom ¢ success, particularly in the |ast
decade, had its own problens and cost.

Speaki ng at a gathering of Cuban and Mal aysi an busi nessnen in the
capital of this Caribbean country, Dr Mahathir said that where the
probl ens and i ssues invol ved the donestic econony, they were not
i npossi bl e to nmanage.

But, he told the audience, the external problens did not |end thensel ves
to easy sol utions.

"Wher ever adjustments have to be made to acconmopdate internationa
demands, they will be made.

"At the sane tine, Malaysia will participate fully in the search for a
nore equitabl e and open world tradi ng system"

Dr Mahathir noted that Cuba too had started opening its doors to foreign
i nvestnent as part and parcel of its Econonmic Recovery Programe.

And the Prine Mnister said Mal aysia had found foreign investnent to be
hel pful in transfornming its econony.

"Such investnments have created jobs, increased forei gn exchange earni ngs
and transfer of technol ogy, expanded our industrial base and provi ded
I i nkages between the agricultural and industrial sectors.

"It al so spawned the grow h of mediumand snall-scale industries."

As a result of these, said Dr Mahathir, Ml aysians were now able to
i nvest in other devel oping countries.

He al so pointed out that Ml aysia's econonic transformation over the
| ast four decades, which was based on sound policies and the people's hard
wor k, had turned the country from producer and exporter of tin and rubber
to that of manufactured goods.

Today, said the Prime Mnister, manufactured goods accounted for 80 per
cent of Malaysia's exports of US$76 billion (RM228 billion).

Admitting that two-way trade between Ml aysia and Cuba was small -
amounting to less than US$1 nillion a year - Dr Mahathir was delighted to
note that progress was being nade as a result of government and private
sector contacts in the past few years.

He nade a particular reference to the signing of three | andmark
agreenments on Friday between the two countries, nanely the | nvestnent
Guar ant ee Agreement, Trade Agreenent and an agreenent on the parti al
abolition of visa.

Acknow edgi ng Cuba's advanced status in agriculture, nedicine,
bi ot echnol ogy and pharmaceuticals, Dr Mahat hir was happy that the private
sector of the two countries had started to nmake progress in taking
advant age of the avail abl e opportunities.

He noted t he agreenent between Mal aysi a's Padi beras Nasi onal Bhd and
Cuba's Mnistry of Foreign Trade and the Mnistry of Agriculture on the
donestic and regional marketing of Cuban rice. Rice is one of Cuba's nmmjor
crops after tobacco and sugar-cane.

In the field of nedicine and bi ot echnol ogy, a Ml aysi an conpany, Raza
Manuf act uri ng Sdn Bhd, had entered into agreenent with Cuba's Heber Biotic
S.A, the marketing armof the state-owned Centre for Genetic Engi neering
and Bi ot echnol ogy, to market the latter's products in Ml aysia.

Apart fromtradi ng and nmanufacturing, Dr Mahathir said Ml aysi an
i nvestors nmight find opportunities in the tourismsector worth exam ning



He noted that it was the nost dynanic and fastest growing industry in
Cuba.

Last year saw the arrival, for the first tine, of one mllion tourists
to the island.

O her possible areas, said the Prine Mnister, included textiles,
garnments and footwear, mining, oil and gas exploration and refining, power
generation, property and construction, production of construction
materials, industrial chemicals, detergents and fertilisers.

Dr Mahathir is acconpani ed by nore than 50 busi nessnen and busi ness
executives | ed by the managi ng director of YTL Corporation Bhd, Tan Sri
Franci s Yeoh Sock Ping.

( END)
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