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Package will be specific to MSC for now, says PM

Davi d Ong- Yeoh

THE exenption with regards to the 30 per cent Bum putera equity
participation requirenment will not be extended outside the Miultimedi a
Super Corridor (MSC) until the Governnent has had the opportunity to see
the results of its efforts to attract investors and skilled rmanpower into
t he area.

The sane goes for other concessions offered specially to the MSC
conmpanies, Prinme Mnister Datuk Seri Dr Mahathir Mhanmad sai d.

"Whet her we will nake the sane concessions for the whole country depends
on what happens in the MSC and how well they relate to the policies of the
country," he told reporters after a briefing on the National |Infornmation
Technol ogy (I T) Agenda in Kual a Lunpur yest erday.

Dr Mahathir was asked by a foreign journalist whether MSC concessions
such as the exenption on Bumi putera equity participati on woul d be extended
t o conpani es beyond the Corri dor

The Prime Mnister also said the MSCwill not result in a one-country,

t wo-systenms scenario, and instead likened it to a free trade zone.

"It is not one country, two systens, a |a China and Hong Kong, or China
with Taiwan. It is still the sane country but we are giving special
concessions for this area.”

Mal aysi ans, said Dr Mahat hir, have risen to the chall enges brought about
by the country's intensified approach towards IT.

"They have reacted intelligently, for exanple, to things like
tel econferenci ng and have conme up with questions that are very relevant. ..
they appreciate that there will be changes in the way they live, think and
in their perception of things.

"W have made a very early start. There will be nore changes in the
future, sone of which are beyond our control. W have to accept and nake
the best of it, for exanple, the fact that informati on does not have any
respect for borders.™

Dr Mahathir said thereis alimt to what can be done to filter
information flow and how this situation is managed will be one of the
tests of the MSC

"At sone stage, the countries of the world will have to work out how
international |aws can be introduced to govern what is transmitted through
the nmedi a, because nobody, not any country, wants to have children
corrupted and it is very sinple to corrupt children through the kind of
information that can be transm tted.

"Thi ngs are changi ng and Mal aysia wants to keep up with these changes."

Dr Mahathir al so said he was not concerned that Ml aysia's nei ghbours
m ght see the MSC as an obstacle to their own efforts to attract IT
i nvestnents, or that the project had started a regional IT race.

"W do not intend to obstruct anyone, but we have the right to attract
as much investnent as possible. We are not interested in racing with
anybody. W are interested in doing things for Malaysia, to keep up with
the rest of the world."

To date, 24 conpani es have committed to set up their research and
devel opnent facilities in the MSC, while another five are planning to do
so.

The 24 conpanies are Fujitsu, DHL, Mtsubishi, NCR NEC, British
Tel ecom Reuters, Nortel, NIT, Sienens, Sunitono, Sun M crosystens, Sharp,
HCL, Sapura, Ainms Worldw de, PNB, TV3, M nps, Tel ekom Mal aysia, Al am



Technocrat, 1A Miltinmedia, CSA and Renong Sol uti ons.

Mooted in 1994, the MSC has becone one of the top IT investor
destinati ons, ahead even of Singapore, follow ng pronotion drives abroad,
according to Mul ti medi a Devel opment Corp executive chairman Tan Sri O hman
Yeop Abdul | ah.

O hman stressed that the MSCis nore than just a technology park as its
wi de range of features conbine to provide a total package to IT investors.
Part of the strategy will be to devel op Mal aysi an conpanies to interface
with the foreign conpani es, he added.

Dr Mahathir said the MSC will provide Malaysia with a good opportunity
to see how I T can be tapped to its fullest to devel op the country.

"The MSC is one giant testbed for the ITlink and in it will be found
all the things we think will be required for a future nodern society; a
society that is based |largely on access to information by everyone."

The area, he said, will be provided with all the necessary polici es,
practices, laws and physical infrastructure related to IT, the functions
of the Governnent, and facilities for research and devel opnent and
educat i on.

"I't will be a centre for the whole world, not just for Malaysia. It is a
pl ace where all the conmpanies involved in IT will have the opportunity to
test out inreal life all the things they develop that are relevant to an
IT age. "

The National |IT Agenda, thened "turning ripples into tidal waves", was
first unveiled by Dr Mahathir | ast year.

It addresses issues related to the role of ITin the nation's drive
towards realising its aspirations of becom ng an industrialised country by
t he year 2020.

Meanwhi |l e, the National |IT Council (N TC) has | aunched the Denonstrator
Applications Programme as a key initiative to pronote | T devel opnment in
the country.

Denonstrator applications are snall, focused and short-termprojects
ai med at creating, developing and pronoting new I T and nul ti medi a
appl i cations.

They will be bottomup driven applications which will be |ocalised and
custom sed in terns of |anguage and cultural relevancy to the Ml aysian
soci ety.

The NITC will be hosting the Multinedia Asia 1997 conference and
exhi bition on Septenber 16-19, an annual international dialogue to
eval uate the progress of the MSC project and the National |IT Agenda.
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