19 MAY 1997

PAHANG ACQUI RES 10 PCT EQUITY I N MEC

KUANTAN, May 19 (Bernanm) -- The Pahang state governnent has acquired
10 percent equity in the Malaysia Electric Corporation (MEC) project which
i nvol ved an investnent of RM/50 mllion, said Menteri Besar Tan Sri Khali
Yaakob today.

The equity stake and regul ations pertaining to the project were reached
at a discussion between the stage governnment and MEC, he said when
approached by reporters at his office after he w tnessed an agreenent
si gni ng between Tel ekom Mal aysia and MEC Industrial Park Sdn Bhd here

He said the agreenent concerning the governent's equity stake in the
conpany was reached recently and that he was satisfied with the 10 percent
equity.

The 1,200 ha MEC City project at the Ganbang industrial area, is being
devel oped in five phases.

Located sone 30 km from here, the project involved the production of
Mal aysi an- made household el ectrical products for the domestic and
international nmarket. It was |aunched by Prine Mnister Datuk Seri Dr
Mahat hir Mohamad on March 17 and that construction would take between 10
and 15 years.

Khal il expects nore middle class entrepreneurs would be created through
the MEC s vendor progranme, for exanple in ternms of producing the required
conponents to manufacture el ectrical goods.

He said the state governnent would ensure that only those who fulfilled
the necessary requirenments could take part in the vendor progranme.

Earlier, Khalil wtnessed the signing agreenent to set up a
tel ecomuni cation facility infrastructure for the MEC City project between
chief operating officer of Telco Tel ekom Mal aysia Dr Abdul Rahi m Daud and
Presi dent MEC Berhad Datuk Seri Teong Teck Leng.

Under the agreenent, Tel ekom Mal aysia would allocate RVbO million for
the planning and installation of all telecomrunication infrastructure at
MEC which is scheduled to be conpleted in 2021

The tel econmunication infrastructure includes fibre optic cable which
coul d acconmpdate the nultinedia communi cati on area and whi ch woul d enabl e
MEC City to energe as the first new township in the east coast to be
equi pped with information technology facility and be connected directly to
the Multinedia Super Corridor. -- BERNAMA
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