20/ 05/ 1997
Pahang gets 10pc stake in RMdb MEC City proj ect

Azran Aziz
THE Pahang Government's 10 per cent stake in the RV billion MEC City, the
national electrical appliances project, has been confirmed, Menteri Besar
Tan Sri Mohd Khalil Yaakob said in Kuantan yesterday.

He said the State Governnent's investnent woul d be nade through State
Secretary | ncor porat ed.

"SSI has the nmoney... Al the land belongs to it,"” he said after
wi t nessi ng the signing of an agreenment between MEC and Tel ekom Mal aysi a
Bhd for the provision of sophisticated, state-of-the-art
tel ecommuni cations facilities to all devel opment projects | eading to and
within the MEC City.

Khalil said this had been confirnmed with president and chi ef executive
of ficer of Kuala Lunmpur Industries Hol ding Bhd, Datuk Seri Teong Teck
Leng.

KLIH is the parent conpany of Ml aysia Electric Corporation Bhd,
devel oper of the national project. MEC has 60 per cent equity and Khazanah
Nasi onal Bhd owns the remaining 30 per cent.

Asked if he was satisfied with the 10 per cent stake, Khalil said: "It
is already a lot... Even the Terengganu Governnent gets only five per cent
in Perwaja."

Chi ef operating officer of Tel Co, Tel ekom Mal aysia Dr Abdul Rahi m Daud
signed the agreenent for the tel ecomruni cati ons conpany while Teong si gned
for MEC

The project, to build Malaysia's el ectrical appliances capital, is being
devel oped on a 1, 200ha site in Ganbang, Kuantan, over a period of 12 years
and in five phases. It was | aunched by Prinme M nister Datuk Seri Dr
Mahat hi r Mohamad on March 17.

Khalil said the project would provide opportunities to local small and
medi um scal e i ndustri es under the vendor progranme.

"They will support the needs of the main industries, including
packagi ng, conmponents for fridges |ike rubber parts and racks, notor
conmpressors and cartons,” he said.

He said the vendor programme woul d ki ck of f sinmultaneously with the
comencenent of operations at the MEC City.

"MEC Wi || consult the State Governnent, through its Econom c Pl anni ng
Unit. Thisisinline with efforts to create m ddl e-class Bum putera
entrepreneurs,” he said.

Khalil, however, said the selection of vendors woul d be made according
to strict criteria.

He added that the State Government had plans to further devel op Ganbang.

"W have identified a 600ha site opposite the MEC City to be devel oped
into an industrial area," he said.

A private conmpany is also devel oping a 40ha site under phase one of the
Kuantan I ndustrial Park at a nearby |ocation.
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