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PM Public, private sectors have clearer idea (H)

Ashraf Abdul I ah

KUALA LUMPUR, Fri. - Prime Mnister Datuk Seri Dr Mahathir Mhamad said
today the public and private sectors now had a clearer idea of howto play
an effective role in solving the various econonic issues including the
deficit in the bal ance of paynents.

This followed a three-hour neeting of the high-powered Ml aysi an
Busi ness Counci |, which conprised senior Cabinet Mnisters, top civil
servants, business |eaders, trade unionists, senior editors fromnmedia
organi sations and representatives of non-governnental organisations at
Bank Negar a.

Speaking to reporters after the neeting, Dr Mahathir said the counci
studi ed vari ous worki ng papers on the country's bal ance of paynents
deficit.

"The recent reduction in the country's trade deficit was al so expl ai ned
and this was partly due to the yen's depreciation," he said.

Mal aysia recorded a | ower trade deficit of RM18 million in 1996, a
decrease of RMB.7 billion or 93.4 per cent conpared with the deficit of
RWB. 4 billion in 1995

The neeting al so di scussed two papers by Bank Negara on the services
i ndustry and what shoul d be done in the transport, shipping and i nsurance
sectors to further inprove the industry.

The papers were entitled "Enhancing the Services Sector of the Ml aysi an
Economy" and "Creation of an Electronic Informati on Network for
I nf ormati on Di ssem nati on"

They were written by the Working Committee on Services and | nformation-
Ri ch Society and presented by Bank Negara Governor Datuk Ahmad Mohamad
Don.

Several ways were suggested to overcone problens related to trade, Dr
Mahat hi r sai d.

Anong those present were Deputy Prine Mnister Datuk Seri Anwar | brahi m
Forei gn M nister Datuk Abdul | ah Ahmad Badawi , | nternational Trade and
I ndustry Mnister Datuk Seri Rafidah Aziz, Chief Secretary to the
Governnent Datuk HalimAli, Finance Mnistry secretary-general Tan Sri
Clifford Herbert, and corporate | eaders.

The report on the bal ance of paynents was prepared by a worKking
comm ttee on nonetary and financi al managenent and presented by Herbert.

Menbers of the MBC, when interviewed, said the bal ance of paynents for
1996 i mproved over the forecast in the 1996-1997 Econom ¢ Report and al so
over the actual deficit of 1995.

They said the current account deficit was estimated to have narrowed to
RML1 billion against the forecast RML4.8 billion in the 1995/ 96 Econom c
Report.

This resulted in the current account deficit narrowi ng to about five per
cent of the Gross National Product as against the forecast of 6.3 per
cent. The 1995's deficit stood at RML8.7 billion or 19 per cent of the
GN\P.

In fact, they said, the basic balance for 1996 was estimated to show a
surplus of just under RML.5 billion conpared to the forecast deficit of
RV2.4 billion in the 1996/ 97 Economic Report and a deficit of RM.5
billion in 1995.

As a result of this, the overall balance is expected to record a surplus
in excess of RM6.3 billion against the forecast surplus of RML.2 billion,



which is a big inprovenment over a deficit of RM.4 billion in 1995.

The MBC nenbers said the i nprovenent in the bal ance of payments position
was contributed mainly by the higher export of goods while the services
deficit worsened slightly to about RM20O billion.

They al so noted that the inproved bal ance of payments position was al so
made possi ble by the higher inflow of foreign direct investnents into the
country, noting that the surplus could have been higher had it not been
for the significant increase in investnments by Ml aysian conpani es abroad.

They said the bal ance of paynents position also benefited fromthe
depreciation of the yen against the ringgit, resulting in cheaper inports
from Japan.

The nmenbers said the neeting was told that the Governnent took a | ong-
termview of the bal ance of paynents position instead of taking neasures
that m ght stunt econonic growh.

They described the neeting as useful for the public and private sectors
to get feedback

The neeting enabl ed the private sector to know t he Government's stand
behi nd various policies and for the Governnent to evaluate private sector
ideas in a pragnatic way.

They said the neeting al so discussed the social responsibilities of the
private sector in ternms of nation building.
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