04/ 11/ 1997
Penang Shi pbuilding in deal to privatise Al exandria Shipyard

A. Devar aj

PENANG Shi pbui | di ng & Construction Sdn Bhd, a subsidiary of Business Focus
Sdn Bhd, yesterday signed an agreenent with the Egypt State-owned, Hol di ng
Conpany for Maritine Transportation, for the privatisation of the

Al exandri a Shi pyard i n Egypt.

Executive chai rman of Busi ness Focus G oup Datuk Anmin Shah said
yesterday after the signing cerenony in Kuala Lunmpur that the pact was
concl uded after PSC received a letter fromthe Egyptian governnent
confirmng that it has been awarded the privatisation project.

"The agreenent states that we are given six nmonths to do a total
eval uation of the shipyard and to conme up with the full feasibility study
and busi ness proposal so that the governnent can conplete the
privatisation award.

"The agreenent will be fully supported by the governnent when we apply
to themfor the shipyard to carry out shipbuilding, ship repair and stee
fabrication work.

"W can also carry out other marine activities |ike bonded warehousi ng,
free trade zone, cold storage facilities and warehousi ng.

"However the additional marine activities have not been approved by the
Egypti an governnent. But we will apply to the governnent for approval
|later," said Am n Shah.

Yest erday' s signing cerenpbny was wi tnessed by Prine Mnister Datuk Seri
Dr Mahat hir Mohaned and Egyptian Foreign M nister Anmra Mussa,
representing Egyptian Presi dent Hosni Mubar ak.

Am n Shah signed for PSC while Captain Atef Hassan Mohamed Maroum,
chai rman of the Hol di ng Conpany for Maritinme Transportation, signed for
t he State-owned conpany.

Al exandri a Shipyard, valued at US$50 million by the Egypti an governnent,
is one of the significant shipbuilding and ship repair ports in the
Mediterranean. It is geographically situated in the heart of the world sea
borne traffic to and fromthe Far East.

The total area is about 400,000 square nmetres with a total quay |ength
of about 1,200 netres and the current workforce is 3,000 persons.

Ami n Shah said the Al exandria Shipyard is an established one but a | ot
of work needs to be done for a profitable turnaround.

"However our first prelimnary study indicated this is a viable project.
But we have to conduct proper narketing also.”

On the concession period, Amn Shah said it would be for 30 years, "but
this is subject to the Egyptian Governnent's approval ".

Busi ness Focus will work with [ ocal Egyptian partners and later list it
on the | ocal stock exchange
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