08/ 12/ 1997

Penang to maintain RVM.3mtourismallocation

PENANG, Sun. - The State CGovernnment will not slash the RM.3 million
al l ocation for tourismdevel opnent under its 1998 Budget because tourism
is the State's second hi ghest revenue earner.

The allocation is to carry out pronotions, marketing and product
devel opnent strategies for the tourismsector.

State Tourism Conmittee chai rman Datuk Kee Phai k Cheen said today she
hoped the State Governnment's stand woul d boost the confidence of the
tourismindustry in Penang whi ch had been badly hit over the past two
years by chol era out break and haze.

Al t hough the Federal Governnent has tacitly urged State Governnents to
reduce expenditure in their respective 1998 Budgets, Kee said Prine
M ni ster Datuk Seri Dr Mahat hir Mhanmad had urged the Penang Gover nnent
not to reduce expenditure on strategic plans especially to pronote, market
and devel op tourism

"The plans are vital to control the outflow of the ringgit and stimnulate
i nflow of foreign currencies,"” she said after closing the 10t h Baba- Nyonya
Conventi on.

A total of 159 del egates from Si ngapore, Penang and Mal acca took part in
t he three-day conventi on.

Conparatively, the tourismbudget for next year has increased fromthis
year's RM.1 million.

This year's tourismrevenue is expected to decline by at |east 20 per
cent conpared to | ast year's RMB. 319 billion.
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