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THE Associ ati on of South-East Asian Nations (Asean) nust nmake a

di stinction between specul ative short-termhot noney operations and
serious investnents in productive activities as devel opnents inits
capital markets over the past five nonths have revealed its vulnerability
to abuses.

Prime Mnister Datuk Seri Dr Mahathir Mhamad, in identifying the
devel opnents in the capital markets as one of the seven chall enges facing
t he ni ne-nenber grouping in the next nillennium said Asean shoul d
continue to wel cone genuine |long-terminvestnents but nust also be wary of
operations which do not create any real wealth for its nmenbers.

"W need to cooperate in nacroeconomc policy fornmulation to ensure the
achi everrent of stable, sustainable econonmic growth for the region," he
said at the opening of the 29th Asean Econonic Mnisters' Meting in
Pet al i ng Jaya yest erday.

Dr Mahathir said the region's recent experience with currency
mani pul ati on should be a big | esson that Asean nust "be perpetually alert
to the possibilities of others exploiting our weaknesses in order to
weaken us further."

Besi des the capital market devel opnents, he identified the devel opnent
gap between ol d and new nenbers of Asean; |iberalisation; ensuring fair
and open nultilateral trading system information technol ogy; upgrading,
st rengt heni ng and expandi ng of the services sector; and the need to
upgrade the knowl edge and skills of the people as the other chall enges
facing the grouping in the new nill ennium

Dr Mahathir said while Asean had contributed positively to the
concl usi on of the Uruguay Round, the grouping needs to ensure that the
mul tilateral trading systemrenains fair and open

He noted that Asean had exerted its influence during the Wrld Trade
Organi sation (WO} Mnisterial Conference | ast Decenber to keep extraneous
and non-trade i ssues from being brought within the discipline of the
or gani sati on.

"It is inmportant that the WO becones the sol e organi sation for the
settl ement of disputes. Actions taken outside the WO shoul d not be
al | oned or respected.

"An organi sation nust have rules in order to exist and be relevant. Such
rul es must have the force of law, international |aws which are properly
and denocratically enacted. An organi sation without rul es and regul ati ons
will not result in equality of benefits for the nenbers."

On liberalisation, the Prime Mnister said it is not about doing away
with rules and | aws al t oget her but about everyone subnmitting to the sane
set of rules, regulations and laws on a world rather than national scale.

"W need to liberalise without ignoring the dangers posed by those who
see only the opportunities afforded themby their strength and experience,
and t he weaknesses which their victins may have.

"We nust not just think of |level playing fields but also the relative
strength of the contestants.

"Wile standi ng together to face problens may not amount to nuch, it is
still much safer than isolating ourselves in the hope that we nmay not be
noti ced and thus left al one,"” he added.

On information technology (1 T), Dr Mahathir said Asean needs to
fornulate a joint framework for electronic cormerce to ensure that the



guiding principles within that framework do not place the grouping at a
di sadvantage but in a position to reap maxi num benefits.

"W cannot ignore that we need revenue to govern ourselves and nuch of
this revenue cones fromconmercial activities.

"Thus, we need to harness devel opnents in IT very early before the
enormty and speed of these devel opnents render it inpossible for us to
catch up," he said, adding that Asean nenbers have al ready using
nmodal ities that formpart of electronic commerce in conducting sone of
their business transactions. Dr Mahathir al so said Asean needs to step up
the pace on collective devel opnent efforts to stay ahead of changes.

VWi | e Asean has noved closer to achieving the vision of its founding
fathers for all 10 South-East Asian countries to be brought into the fold,
the Prime Mnister said, "we need to rem nd ourselves that the devel opnent
gap between the old and new nenbers require special attention."

He expects the Mekong Basin devel opnent initiative to serve as the
primary vehicle for Asean collectively to spur econom c devel opnent of the
new menbers.

"Through this initiative, we can work together in devel opi ng nuch needed
hard infrastructure such as roads, bridges, railways, airports and ports,

i ndustrial estates, schools, hospitals and the other soft infrastructure
i ke education and training, trade and i nvestnment facilitation,
i mprovenents in adm nistration and managenent of projects.

"This regional effort will not only benefit the riparian states, but
al so the region as a whole. Qur resolve to assist the devel opnent of the
riparian states nmust be matched by deeds and financial commitments on
mutual |y beneficial terms," he said.
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