16/ 12/ 1997

Per kapal an expects drop in inports

TRANSPORTATI ON- pr ovi der Konsortium Per kapal an Bhd i s eval uati ng the i npact
of econonic and currency problens on its earnings.

Executive chairman M rzan Mahathir said the group, whose fortunes are
tied to trade, expected a drop in inport figures and was gaugi ng future
export numbers and their effect on earnings.

"Qur business is based on trade and depends on the performance of each
country's trade, so we certainly are | ooking at our nunbers (earnings),"
M rzan said.

He was speaking to reporters in Subang yesterday after the group's
subsidiary KP Asia Auto Logistics Sdn Bhd si gned an affrei ght nent
agreenent wi th Edaran O onobil Nasional Bhd on the shipnent of Proton cars
to Sabah and Sar awak.

"W will be realistic and have to | ook at ways to ensure that our
operations neet the needs of the situation... There is sone discussion as
to what inpact (on earnings) it will have. W are nonitoring the situation
and are being prudent as an organisation," he added.

Mrzan who is also chairman of KP Asia Auto Logistics, said the
agreement with EON was worth RMLO million annually.

EON has appointed it as "integrated logistic facilitator" for the
shi prent and handling of Proton cars for the Sabah and Sarawak markets.

EON managi ng director Datuk Adzm Abdul Wahab, who was present, said
demand for Proton cars in the two States averaged about 1,000 units a
nont h.

Such denmand necessitated the appoi ntnent of an experienced | ogistics
provider for EON s 11 branches and 13 authorised dealers in the two
St at es, he added.

The affreightnent contract is for two years and KP Asia Auto Logistics
has the option of extending it for a year.

KP Asia Auto Logistics specialises in freight forwardi ng, warehousing
and transportation. It counts anpbng its clients the |ikes of Perusahaan
O onobi | Nasi onal Bhd, Perusahaan O onpbil Kedua Sdn Bhd and Auto Bavari a.
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