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IN Mal aysia, it is easy to know when a maj or business deal is afoot - the
st ockbrokers go on overdrive trying to out-guess each ot her who and what
is involved in this deal

Going by this criterion, the futuristic Miltinedia Super Corridor
project has finally grabbed the attention of |ocal and foreign
st ockbrokers who have been scranbling around this week trying to find out
which listed firns are about to make | oads of nmoney fromthe MSC project.

The trigger for all this excitenment was the working visit by Prinme
M ni ster Datuk Seri Dr Mahathir Mharmad this week to California, which
culminated in the first neeting of the MSC s International Advisory Panel

Wth this neeting, the MSC project suddenly ceased to be a pi pe-dream
and crossed the line to beconme a perceivable reality that spelt negabucks
for many who are willing and daring enough to exploit the offered
opportunities.

The question nowis who will be anmong these |ucky lot?

The sane question has shot around the world at the speed of el ectrons
fromthe start of the New Year as news spread of nmany | eading figures and
organi sations in the informati on age agreeing to be part of the MSC
advi sory panel

While the 30 initial menbers nmay not necessarily all be in the position
to tap the financial potential of the MSC project, they are all well -
respected in their fields that the opinions will be eagerly awaited by
many who can.

Take Alvin Toffler, guru of the realistic future outl ook novenent, who
has undoubtedly Il ent nmuch credibility to the MSC project such that nany
investors fromaround the world will now | ook to Mal aysia seriously.

The show of support by the US Governnent is also clear, as attested to
by the presence of Anmbassador Di ana Lady Dougan, who is al so seni or
adviser to the Centre for Strategic and I nternational Studies.

The bul k of the menbers are clearly in a position to gain handsonely
fromthe MSC project as they have busi nesses involving computers, software
and the gl obal conmputer network Internet.

However, the primary responsibility of the I AP nenbers is only to
provi de advice and counsel to the Prinme Mnister and the Ml aysi an
CGovernment on strategic issues related to the MSC

The actual ventures and related capital gains and profits to be nmade
will come fromel sewhere, and this is where nost of the attention is
expected to be focused over the next few days.

For one, Dr Mahathir's next stop is Japan to give a series of briefings
on the MSC project. And, it is a well-known fact that Asians tend to nove
faster when presented with an opportunity.

So, does this nean Mal aysia can this year expect to see a nassive influx
of capital fromEast Asia - including South Korea, Taiwan and Hong Kong -
on high-tech ventures relating to the MSC project?

And, will this also nean that nuch of these funds will be parked on the
Kual a Lunpur Stock Exchange while the ventures take form before operations
start?

The answer is undoubtedly yes - at |least fromthe vi ewpoi nt of many
st ockbr okers who have been groping for possible windfalls fromthe MSC
project this week.

G ven that there has been only one nmmjor contract awarded so far for the



MSC project - to Tel ekom Mal aysia Bhd to design and install the
tel ecomuni cations infrastructure - the downtrend in the utility's share
prices this week nust have been di sappoi nting

But, as with the Bakun dam project, the stock narket is not interested
in events that have already taken place. It is nore of a projection of
things to come, locking in the gains into the share prices |ong before the
antici pated event cones to pass.

In this context, the MSC project surely could becone a major factor to
drive up the shares of many listed firns will undoubtedly be contributing
to the devel opnent of the MSC project.

For enmpost anong t hese nust surely be Tongkah Hol di ngs Bhd, judging by 70
per cent-owned subsidiary THB Asi a Connect Sdn Bhd's lead role in
PenangNet, which is due for an operational |aunch on Jan 29.

PenangNet is significant as it will be the first tangible
service/ product that will give users a feel of what the MSC project wll
eventual Iy becone.

Anot her counter to reap the spin-off fromthe MSC project will be
Technol ogy Resources Industries Bhd, as its wholly-owned subsidiary
Cel I ul ar Communi cati ons Network (Ml aysia) Sdn Bhd i s undertaking a
simlar project in Negri Senbilan.

As for other counters, their inmedi ate gains are apparent even if no
specific contract seenms to be forthconing just yet.

The two listed firnms that have already attracted the attention of
punters are MCSB Systens (M Bhd and Dat aprep Hol di ngs Bhd, which saw
their share prices rising dramatically |ast year.

Undoubtedly, there are nore to cone and t he nost apparent ones are
Fujitsu Systens Business (Ml aysia) Bhd, Lityan Hol di ngs Bhd, Sapura
Tel ecommuni cati ons Bhd, Uni phone Tel ecomruni cati ons Bhd and Renong Bhd.

The busi ness comunity is such that listed firnms are not the only way to
participate in a profitable concern, and a new set of joint ventures will
no doubt be signed over the next few nonths between foreign and | ocal
partners.

In this aspect, the first steps had already been taken in the nmuch-
publici sed signing of six such agreements and two nenoranduns of
understanding in California this week in the presence of Dr Mahathir

Ar ab- Mal aysi an Corporation Bhd signed with Los Angel es-based Medi a
SuperCol l'ider Inc for ventures into devel opi ng ganes and mul ti-user
content for the Internet.

KUB I T Sdn Bhd tied up with Science Applications International
Corporation to jointly pursue business opportunities related to broad
areas of information technol ogy and systens integration.

The ot her agreements were between Commrer ceNet and Open Market Inc, Barn
Technol ogies Sdn Bhd with Silicon G aphics Ml aysia, Utusan PNMB On/Line
Sdn Bhd with Excal i bur Technol ogi es, and Canbro Technol ogy (M Sdn Bhd
with O acle.

The two MoUs were signed between | nfra Kekal and Todd- AO Studi os and
Quantum Paral |l el Sdn Bhd with Thonson Sun Interactive.

G ven this inmpetus, a nunber of other local firns will be tying up with
foreign investors for nore ventures relating to the NMSC

And, |ike aura surroundi ng the Bakun dam proj ect, any such proposed
ventures involving listed firms will undoubtedly attract strong interest
anong i nvestors.

This in turn will continue to fuel the considerable attention that has
al ready been churned up for the MSC project, and attract even nore
i nterest anong the foreign business comunity so as to set up business
her e.
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