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PM We will not stop investigation

Ashraf Abdul I ah; Al ex Choong

KUALA LUMPUR, Tues. - Malaysia will not stop the United States from

i nvestigating Petronas' investnent in an oil exploration project in Iran,
Prime M nister Datuk Seri Dr Mahat hir Mhamad sai d today.

"But if they are going to stop us, then we will not accept that because
in order to stop us, they have to stop the Russian and the French
(conpani es) too," he said when asked whether he would instruct Petronas
not to entertain US investigations into its investnent in Iran.

Speaki ng after | aunchi ng the Ml aysi an-made truck manufactured by the
Mal aysi an Truck and Bus Sdn Bhd, a nmenber of the DRB-H com G oup, Dr
Mahat hir said the US shoul d not inpose double standards by trying to stop
Mal aysia frominvesting in Iran but all owi ng Russia and France to do so.

"That is not justice. And | believe the US believes in justice for all,"
he sai d.

Yest erday, Bernanma quoted a US Enbassy spokesman as saying that an
official would be arriving on Nov 18 to investigate Petronas' business
dealing in Iran

Jarmes Warren of the US Information Service did not identify the
of ficial

US Undersecretary for Trade Stuart Ei zenstat was quoted as saying in
Rone on Friday that Petronas and four other conpanies ran the risk of
drawi ng US sanctions if investigations showed that their business dealings
had contravened the Iran Li bya Act 1996.

Petronas, Gazprom of Russia and Total of France have signed a US$2
billion (RV6.6 billion) joint-venture deal with Iran to devel op part of
the giant South Pars gas field.

Two others - Canada's Bow Valley and I ndonesia's Bakrie G oup - are al so
believed to have signed agreenents with Iran.

Under the controversial |aw, the US Governnent may take action agai nst
any company that invests nore than US$20 nmillion a year in the oil and gas
sector in Iran and Li bya.

Asked whether the US official would be allowed entry, Dr Mahathir said
"If he asks reasonabl e questions, we will answer."

Dr Mahathir said he did not receive any official notification fromthe
US Government on the investigations into Petronas' investnent.

Meanwhi | e, Deputy Prinme Mnister Datuk Seri Anwar |brahimsaid the US
did not have the right to question Petronas or other Ml aysi an conpani es
on their business dealings with other countri es.

Anwar, al so Finance Mnister, said this when replying to a supplenentary
question from Yunof Meringki ng (PBS-Tuaran) at the Dewan Rakyat.

Yusof had asked whether the Governnent would table a resolution in the
Dewan Rakyat with regard to the US i nvestigation.

Anwar said the Governnent at the nonment had no such plans but "if the
matter persists, the Governnent may consider tabling a special motion in
t he Dewan Rakyat".

He said the Governnent was nonitoring the issue and would like to see it
settl ed am cably.

To anot her suppl enentary question fromLi m Guan Eng ( DAP-Kota Mel aka),
Anwar said a decision would be nade at the Cabi net neeting tonorrow with
regard to the US investigation.

He said Petronas had the right to invest and protect the interests of
its partners in any country.



"Therefore, it is not inthe US interest or right to nake a unilateral
decision to investigate Petronas' investnent," he added.
( END)
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