12/ 04/ 1997
Petra to acquire Tatarstan petrochem pl ant

Vendy Lim

BRI TAI N- based Petra Khyra Investments Ltd, a nmenber of the Ml aysi an- owned
Petra Group, has signed an agreenent with the Russian Republic of
Tatarstan for an option to acquire a 51 per cent stake in AO

Ni snekanskneftekhi m (NKNK), Europe's |argest petrochem cal plant.

The option will see Petra Group inject fresh capital amounting to 51 per
cent of the enlarged share capital of NKNK for a consideration of US$150
mllion (US$1 = RMR.50). Tartarstan governnent agencies will hold the
remai ning stake in the previously wholly state-owned conpany.

Tatarstan President M ntinmer Shaimev signed on behal f of his Governnent
in a cerenony w tnessed by Mal aysian Prine Mnister Datuk Seri Dr Mahathir
Mohamad in the Prine Mnister's Office in Kuala Lunpur yesterday.

Tatarstan, with a population of 4 mllion, was part of the Soviet Union
It becane a Russian autononpus region in 1994. The republic's key econonic
sectors are oil and gas, autonotive manufacturing, defence equi pnent
manuf act uri ng and t el ecomruni cati ons.

Petra Khyra's capital injection in NKNKwill be utilised to rejuvenate
and noderni se the plant which in sone areas are using 10-year-old
technol ogi es. Busi ness Tinmes understands that the total cost of the
upgr adi ng exerci se woul d be about US$115 million.

Initially, the refinery and the i soprene synthetic rubber production
processes wi |l be nodernised. For the purpose, Cticorp has arranged a
US$98.7 million financing package to be used in two stages over a three-
year period beginning this year.

Petra Goup will be exercising the option via internally generated funds
as well as offshore borrowings. "W are planning to raise the US$150
mllion required to exercise the option fromthe equity market in Ml aysia
under the new guidelines for the listing of Mal aysian-controlled foreign
assets on the Kuala Lunmpur Stock Exchange," Petra G oup executive chairmn
Dat uk Vi nod Sekhar told Business Tines in Kuala Lunpur.

Sekhar said the conpany is still studying the NKNK books and will cone
up with the best option for the listing exercise soon. An application is
expected to be subnmitted to the Securities Conm ssion by June.

He expressed confidence that the listing of the 20-year-old NKNK, which
has a net book value of RM2.7 billion and a repl acenent val ue of RWA
billion to RV billion, would not encounter any probl emns.

For the year ended Decenber 1995, NKNK achieved a pre-tax profit of
RVR81 million

The petrocheni cal conpany, which enpl oys 24,217 people, has one third of
the worl d's i soprene synthenic rubber production capacity, or 460, 000
tonnes a year.

Petra Khyra is an investnment vehicle set up specially to facilitate
several large-scale projects worth a conbined RMB.7 billion in Tatarstan.
It is partly owned by Sekhar and Tunku | nran Tuanku Jaafar.

Sonme of the big ticket itens are a 40,000ha property devel opnent project
(worth RMB billion); devel opnent of a |ive entertai nment venue including a
Mal aysi an restaurant and casino |icence (RW00 mllion); the setting up of
a private stock exchange in the Tatarstan capital of Kazan (RML. 3

billion); and the privatization of the national insurance conpany (RWV20O
mllion), the Kazan optical plant (RVM300 nmillion), the Kazan helicopter
manuf acturing plant (RML billion), the Tatarstan tel econmuni cati ons body

(RM2 billion) and the republic's water treatnment and delivery system
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