24/ 06/ 1997
Petronas in RML2bn gas PSC with Esso

Ham sah Ham d

PETROLI AM Nasi onal Bhd (Petronas) yesterday signed a 25-year production
sharing contract (PSC) with Esso for the RML2 billion natural gas

devel opnent in of fshore Peninsul ar Ml aysi a.

The new gas PSC, effective January next year, is to provide a long-term
security of gas supply to the Peninsular Gas Utilisation (PGJ project.

The national oil conpany president and chief executive officer Tan Sri
Mohd Hassan Marican said the agreenent will consolidate the devel opnent of
gas fields in offshore peninsula currently under Esso Production Ml aysia
Inc (EPM) and Petronas Carigali Sdn Bhd.

The agreenent will optimse the cost and operational efficiency through
an i ntegrated devel opnent approach and through the sharing of
i nfrastructure between the two contractors.

"This new PSC wi || neet about two-thirds of the projected denand for gas
in Penisular Malaysia for the next 25 years.

"The estinmated gas reserves in the fields stand at about 12.5 trillion
standard cu ft," Mhd Hassan told a news conference in Kuala Lunpur
yesterday after the signing of the PSC between Petronas and Esso.

He said basically the new agreenent consoli dates the devel opnent of al
gas fields in of fshore peninsula which belong to EPM and Petronas
Carigali.

He said the gas fields which belong to both conpanies will be divided
into the northern and southern part.

"The northern part will be operated by EPM and the southern part by
Petronas Carigali, on a 50-50 participating interest," he added.

Under the agreenment, EPM will surrender to Petronas all except two of
t he undevel oped gas fields awarded to the conpany under the Natural Gas
Proj ect and Sal es Agreenment (NGPSA) signed in 1990.

Both EPM and Petronas Carigali will relinquish all the undevel oped gas
fields in the PM5 and PM 8 PSCs, respectively.

At the signing of the gas PSC, Petronas was represented by Mohd Hassan
EPM by Esso Compani es in Ml aysia chai rman and chi ef executive Phillip J.
Di ngle, and Petronas Carigali by its director, Datuk Hanzah Bakar.

Al so present were Petronas chairman Tan Sri Azi zan Zai nul Abi din and
Exxon Corp chai rman Lee Raynond.

Earlier, in his speech, Raynond said the PSC covers devel opnent of
natural gas from15 fields by Petronas Carigali and EPM, as well as
providing for the sale of the gas produced to Petronas.

"This will be the first |arge-scal e conbined oil and non-associ ated gas
devel opnent to be installed of fshore Peninsul ar Ml aysi a.

"Engi neering work on this field will begin inmediately, with first
producti on schedul ed in 2002," he said.

He said new platforns and associated insfrastructure will be installed
over the next 15 years to devel op the gas resources included in the new
gas PSC

Significant nodifications will also be made to existing operating
platfornms to provide for gas cap production, he added.
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