30/ 08/ 1997
PM Institutions can buy shares in excess of previous limts

Badrul H sham Mahzan; Mani sah | smai |

PASIR PUTEH, Fri. - Prime Mnister Datuk Seri Dr Mhathir Mhanmad said

| ocal funds, including the Enpl oyees Provident Fund can, as of today, buy
shares exceeding the limts previously inposed on them

Replying to questions fromreporters after closing the two-day Kel antan
Umo/ Bari san Nasi onal Convention, he said the |ocal funds could now spend
nore to buy shares.

"In fact, we even allow banks to give higher |oans for purchase of
shares, whi ch have now been mani pul ated," he sai d, when asked whet her
| ocal funds including EPF which could only imt their spending to 15 per
cent, be allowed to spend nore.

Asked whether there would be a tine-linmt for the | ocal funds to buy
shares, Dr Mahathir said they would do so until the |ocal bourse recovers.
The Prime M nister had announced yesterday that | ocal funds would enter
the share market in a big way including EPF, Pernodal an Nasi onal Ber had,

Pensi ons Fund and Khazanah Nasi onal Bhd.

To a question as to what action the Governnent coul d take agai nst | oca
banks and brokerages whi ch mani pul ated the stock market, Dr Mahathir said
that it could withdraw their Iicence or suspend themfromtrading.

"However, action will only be taken agai nst those who continue to
mani pul ate the stock nmarket despite being given the warning," he said.

This includes those who continue to |l end shares in their custody for a
fee to the mani pulators, Dr Mahathir added.

Asked whether there were three | ocal banks which have been identified as
bei ng i nvolved, the Prine Mnister replied he did not know.

On a question as to whether the Government woul d throw out foreign fund
manager s who mani pul ated the stock nmarket, Dr Mahathir replied, no.

"They can buy shares |ike any others by show ng they have the shares and
(that they) can deliver imediately.

"W will not allowthemto buy or sell by borrowi ng the shares from
banks. "

On the July trade figures, Dr Mahathir said that the country did not do
badl y, adding that there was bound to be sone deficit, especially now that
the cost of inmports has gone up due to the depreciation of the ringgit.
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