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Fadzi| Ghazali; Ham sah Ham d

PRI ME M ni ster Datuk Seri Dr Mahat hir Mhanmad, while describing the Budget
as "a little unconfortable"”, says it will assist Malaysia in reducing the
current account deficit, while at the sane ti me woo genui ne foreign

i nvestors.

Speaking to reporters at the Parliament | obby yesterday, he said this
year's budget is unlike previous ones because Mal aysia is facing probl ens
related to the currency market turbul ence.

"I't (budget) is not painful, really. But we have been good for so |ong.
W may feel a little unconfortable. It is not painful," he said when asked
whet her this year's budget can be described as "painful".

Dr Mahathir said nonetheless it is clear fromwhat is nentioned by his
deputy and Finance M nister Datuk Seri Anwar |brahi mwhen tabling the
Budget at the Dewan Rakyat that Mal aysia's econony is still strong.

"It is clear... that Ml aysia's econonic fundamentals are still strong
There is no reason why there should be people not having confidence in our
econony (to the extent of) causing Mal aysia to experience depreciation in
its currency," he added.

Dr Mahathir said the Budget should be able to attract genuine investors
who want to build plants, produce goods, provide services and establish
busi nesses in the country.

"These investors are not affected. They will continue to have confi dence
in the Mal aysi an econony. | have even net investors from Gernmany and they
are happy with their investnments in Ml aysia,"” he added.

Dr Mahat hir said, however, for those foreign investors who engage in
currency and stock trading, they will not be satisfied with the Budget.

Describing themas a short-terminvestors, he said these busi nessnmen buy
shares with the hope of naking handsone profits, and then shift their
busi ness el sewhere.

"But we really do not care for this kind of investnents... of buying
shares and dunpi ng them and then taking the capital gains and go off.

"That is not investnment. That is really like sone kind of specul ation
and mani pul ation that we are not interested in. If they do not cone, it
does not hurt us," he added.

Asked whet her the Budget will help address the country's econom c
difficulties, Dr Mahathir said Malaysia is fully capable of handling the
si tuation.

"But the question of the ringgit's value is difficult for us to contro
because of the existing currency trading systemwhich is nade by these
rogue traders who have access to huge amobunts of ringgit to sell in the
mar ket . "

Dr Mahathir said, for exanple, if they have US$1 billion, they could
borrow a | ot nore fromthe banks and with the huge anpbunts of nobney they
could buy or borrow ringgit owned by foreigners.

These traders will borrow and sell the offshore ringgit at a | ow price,
causing the ringgit value to drop

Dr Mahathir said the npbney these traders have is so huge that they can
dwar f devel opi ng countri es' earnings.

"That is the reason behind the drop in the currency value. There is
not hi ng weak in our econony. It is just that they have designed a trading
systemthat allows themto have access to huge ambunts of funds to
support their efforts to bring down currency of other countries.



"When the currency val ue drops, they buy it cheap and pay back their
| oans. Through this they make profits. This is the tradi ng nmethod they
desi gned, where we do not know how t hey trade and from where they borrow

"It is not open, and there is no transparency at all. As such they can
j eopardi se the econony of other nations. They pick initially countries
i ke Mexico, Argentina, Croatia, Italy and South Africa. Now, they are on
to Asian countries," he added.

Dr Mahathir said as | ong as these traders can do this w thout control
no devel opi ng country is safe fromthem

They can al ways take profits they nmake fromone country and use it to
mani pul at e anot her nation's currency and go on doi ng so, he said.

On the Governnent's initiatives to boost exports as neasure of reducing
the deficit, Dr Mahathir said the pressure to increase exports is the
result of these traders' activities.

"It may not be effective because our export products are mainly
essential itens.

"I'f they (devel oped nations) do not buy, the deficit will still be
there," he added.

Asked whet her the strategy he nentioned would hel p Mal aysia in
overcomi ng the present problem Dr Mahathir said even though the strategy
is there, the rogue currency traders are not bot hered.

"They just do not care about our strategy or the real status of our
currency and econom ¢ fundanental s.

"They pressure the currency because they have a different interest," he
added.

Dr Mahathir said even if the strategy is strong and viable, it will not
stop these rogue currency and stock traders fromcontinuing with their
mani pul ative activities because they have their own agenda.

On Mal aysia's proposals to regulate currency trading activities, the
Prime Mnister said it will take tine to come up with specific regulations
and a specific currency market.

Meanwhi |l e, the rogue traders will continue to have the pleasure of doing
thi ngs as they pl ease.

Dr Mahathir al so said although the Budget is ainmed at, anobng ot her
things, reducing the deficit in the country's bal ance of payments current
account, this does not nean that Ml aysia is not having a budget surplus.

"I'n fact, the budget surplus is very high, at RMB billion," he added.

Asked whet her this amount could be used to inplenment the deferred nega
projects, Dr Mahathir said: "Oobviously, we have the noney to go ahead with
the projects. They are al nbost exclusively infrastructure projects.

"But as you know if | say that we woul d go ahead when we have the noney,
inmediately this is taken as an excuse to attack the ringgit and nmake sure
that we do not have the noney. | do not know what their aimis," he added.

On the country's nmonetary policies, Dr Mahathir said as spelt in the
Budget, the Governnent is cutting back on various things including
expenses and travels.

"W are asking our mnistries to cut back on their expenditure, and save
on their respective budgets. Even if it is an allocated anpbunt, they have
to reduce their expenditure by 2, 3 or 4 per cent," he said.

As for the country's focus on technol ogy, Dr Mahathir said Mal aysi a has
no choice but to nove into the sector

"Already we have shortage of workers. In order to grow the econony and
i ncrease the incone of our people, we have to turn to information
technol ogy (IT).

"This is because IT is know edge- based and the incone, and the val ue-
added, is nuch greater. Therefore the econony will grow wi thout the need
to inport nmore workers. It is alnost sonething that we have no choi ce but



to do so," he said.
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