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PM KL, Paris still in Iran gas project

Ahmad A. Talib; Saiful Azhar Abdullah; K. Bala

LANGKAW, Mon. - Ml aysia and France will go ahead with the proposed gas
exploration project in Iran with Russian, Canadi an and | ndonesi an partners
despite threats of sanctions by the United States, Datuk Seri Dr Mahathir
Mohanmad sai d today

The Prime Mnister said: "France is fully with us... This is a matter
not for any country to decide but the country itself because this is not
WO s rules.”

France and Mal aysi a have rejected the Arerican ruling which allows it to
i mpose sanctions or penalties on conpanies investing in Iran and Li bya
under its Iran-Libya Sanctions Act passed | ast year. The US accuses the
two nations of being supportive of terrorism

Speaking to reporters after talks with visiting French President Jacques
Chirac, Dr Mahathir said the ruling was very much agai nst the free trade
pronoted by the World Trade Organi sation.

Dr Mahathir said: "This is just one country's (US) ruling. They (France)
don't accept it and we don't accept it.

"W will continue to invest in Iran and he (Chirac) wants us to have
further co-operation in other countries, not just in Iran," he added.

The US has threatened sanctions against the five conpani es involved in
the Iranian project for what it deenms as contravening the Iran-Libya Act.

Total of France, Petronas, Gazprom of Russia, Canada's Bow Val |l ey and
I ndonesi a's Bakrie Group had signed a RVMB6.6 billion joint venture dea
with Iran to develop part of the giant South Pars gas field.

Under the controversial |law, the US Governnent may take action agai nst
any conpany that invests nore than US$20 nillion in the oil and gas sector
in lran and Libya.

On the nonetary crisis affecting the region, Dr Mahathir said Chirac
agreed that there should be regul ati ons agai nst tradi ng by currency
specul ators.

Chirac also felt that there should not be anarchy in the currency nmarket
whi ch was what Ml aysi a had been saying all al ong.

Dr Mahathir said the question of currency traders being able to raise 20
times their capital through | everage is something that needs to be
i nvestigated by the Internati onal Mnetary Fund.

"In fact, he spoke to | M- managi ng director M chel Candessus | ast night
onthis matter."

Dr Mahathir said Chirac was of the viewthat the GL5 and G7 nmust have
I i nks and had been pushing for representation of devel oping countries in
the G7 but had been unable to nmake the other nenbers agree.

"He wants ne to continue nmaking ny own efforts as well."

On the bilateral talks, Dr Mahathir said besides the currency issue,
both countries had agreed to work together with Japan in devel oping the
growi ng potential in Africa.

O her areas of nutual co-operation between the two countries include the
teachi ng of French, transfer of technol ogy, participation in the
Mul ti medi a Super Corridor and the proposed setting up of the Miltinedia
Uni versity.

Earlier at a joint Press conference, Dr Mahathir said the visit had
brought the rel ati onshi ps between two nations to a new | evel.

"W are now very nmuch cl oser to each other, understand each other, quite
supportive of each other and | think a lot of goodwill will come fromthis



enhanced rel ations."

He said the discussions covered nany areas where there was total
agreenment except for sone mnor differences in perceptions.

"I am happy over the confidence France has in the econom ¢ nanagenent
and recovery of the Ml aysian financial problem?"

Dr Mahathir said he explained in detail the currency problemfaced by
Mal aysi a and nei ghbouring countries brought about by the forced | owering
in the value of their currencies.

Meanwhi | e, Petronas president Tan Sri Hassan Merican said the conpany
woul d continue with its Iran venture.

"This is purely a business matter," he said, adding that Petronas and
the other partners had discussed the US threats and had taken a firm
st and.
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