03/ 12/ 1997

Pl an for aerospace industry in final stages

MALAYSIA is in the final stages of preparing a national strategic plan to
ensure the orderly and systemati c devel opnent of its aerospace industry.

"This plan, apart fromproviding future direction for the industry, wll
al so consi der the acquisition of technol ogy, infrastructural needs and
manpower requirenents,"” Defence Mnister Datuk Seri Syed Ham d Al bar said
yest er day.

The Governnment would work with the | ocal aerospace and foreign conpanies
to build up a conprehensive aerospace i ndustry, he added.

He said the Langkawi International Maritinme and Aerospace show was
significant as it would enable | ocal conpanies to keep pace with the rapid
t echnol ogi cal advancenents in the maritinme and aerospace industries.

Syed Ham d said this at the opening of the fourth biennial Linm show at
the Mahsuri International Exhibition Centre by Prime M nister Datuk Seri
Dr Mahat hir Mohanad.

He said the Lina series of shows woul d al so open up possibilities of
col | aborati ve arrangenents between | ocal and naj or gl obal aerospace firns.

He noted that the Governnent had al ready taken steps to put in place
sonme of the infrastructure needed for the growh of the aerospace
i ndustry.

These include the nove to convert Subang airport into an aviation park
once the Kual a Lunmpur International Airport in Sepang was operational.

"This site will be suitable for all kinds of aerospace activities,"
Syed Hami d

The five main areas of aerospace activities now are overhaul and
mai nt enance, manufacture and assenbly of light aircraft, nmanufacture of
parts and conponents, nodification and conversion work, and the
manuf act uri ng of conposite parts.

He said the overhaul and mai ntenance activities could be expanded.

He proposed that | ocal comnpanies involved in overhaul and mai ntenance
study the setting up of facilities for the repair of engines, parts and
components. He was also satisfied with the nove by Mal aysian firnms to
venture into hi-tech aerospace activities such as systens integration and
si mul at or devel oprent .

"But the various devel opnents in the aerospace industry so far are on an
hoc basis, which is not encouraging for its future orderly devel opnent."

On the maritime industry, he said, the Governnent wanted the private
sector to continue investing in such areas as port devel opnent,
shi pbui | di ng and repairs.

He added that Ml aysi an ports nust inprove their efficiency and provide
nore cost-effective services in the face of increasing cargo vol une and
conpetition

The Governnent, on its part, is constantly |ooking at ways to i nprove
oper ational efficiency, he said.

Syed Ham d added that the Government woul d wel come any nove by the
worl d's maj or aerospace and maritine conpanies to formsnmart partnerships
with local firms.

"W especially wel conme those who are sincere in hel ping us devel op our
aerospace and maritine industries through collaborative arrangenents and
meani ngful transfer of technology," he said.
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