10/ 04/ 1997
Pl an for Mal aysi a- Bahrai n panel

Ahmad A. Talib in Manama, Bahrain

MALAYSI A and Bahrain will set up a joint conm ssion conprising mnisters
and officials whose duties would be to | ook for ways and neans to i nprove
trade rel ati ons between the two countries, Datuk Seri Dr Mahathir Mhanad
sai d.

The Prime M nister, who was on a three-day official visit to Bahrain
said this was discussed during talks with top | eaders from Bahrain since
he arrived here on Monday from Kuwai t .

An econonic mnister fromeach country would head their sides in the
j oint conmm ssion while other nenbers may include Governnent officials and
representatives fromthe private sector

"The comm ssion can neet regularly and work closely to help inprove ties
inall fields," he told a Press conference following a series of talks
with Bahraini | eaders soon after delivering a keynote address at the Gulf
Econoni ¢ Forum yest er day norni ng.

He al so net top business | eaders and bankers to exchange vi ews on
financial, trade and i nvestnment natters.

"Trade between Mal aysia and Bahrain is increasing," the Prinme Mnister
said. "In ny discussion with Bahraini |eaders, one conmon thing stands out
- we need to seriously work hard to bring our trade to a higher |evel."

"That is why | think that a joint comm ssion headed by mnisters from
both sides could help strengthen our trade relations," he said. "Mre
CGover nnent -t o- Gover nnent contacts and between the private sectors of both
si des woul d al so hel p enhance trade."

Asked whet her Mal aysi a planned to set up an enbassy in Bahrain, Dr
Mahat hir said he was thinking of having an honorary consul based in Manama
first who may be able to provide a channel of conmunicati on between the
two countries.

Mal aysi a' s anbassador to Kuwait is al so accredited to Bahrain.

Asked on prospects for |Islam c banking and whether this was di scussed
during his nmeeting with Bahraini bankers and Governnment officials, Dr
Mahat hir said the matter was rai sed but added that nore di scussions were
needed.

In this area, he reiterated his call that some form of consensus was
needed anmong Muslimschol ars, especially pertaining to the Syariah | aws
gover ni ng such financi ng.

Asked whet her he foresees nore Ml aysi ans enhanci ng busi ness in Bahrain,
Dr Mahat hir said Mal aysi an busi nessnmen nust first have a conplete
under st andi ng of the Bahraini nmarket, particularly the people's taste and
requirenents.

But he was keen to see nore transactions on a direct basis, rather than
deal i ngs through third parti es such as Si ngapore.

"Direct trade woul d benefit both countries trenmendously," he said.

Dr Mahat hir al so spoke of enhanci ng comruni cati on |inks between Bahrain
and Mal aysia, particularly on air services.

Bahraini airline, Gulf Air, flies into Kuala Lunmpur but this has not
been reci procated by Mal aysia Airlines.

MAS, he said, should hold talks to see how this coul d be done.

(I'n an inmedi ate reaction, MAS chairman Tan Sri Tajudin Rami, who is
part of the Dr Mahathir's entourage, instructed his senior managenent to
begin talks with Gulf Air to inprove air services between Ml aysia and
Bahr ai n) .



"Direct air links would bring the businessmen and people from both
countries closer,"” he said, "and pave the way for better understandi ng of
each other's country and econoni ¢ devel opnent . "

Dr Mahathir, who earlier delivered a keynote address at the annual CGulf
Econom ¢ Forum and whose speech provoked nuch di scussion, was al so asked
to el aborate on security in the region and international relations.

He was particul arly asked whet her he had any strategy which could be
applied in pronoting stability in the GQulf region as well as the Indian
sub-conti nent.

"In the old days,"” he responded, "it was believed that the one nust be
prepared for war if one is to have peace.”
"Well, this may no | onger apply today," he said. "I subscribe to the

belief that if one hel ps his neighbour to prosper, and becomes prosperous
hinsel f, then there is | ess tendency to becone envious and so there's one
| ess eneny.

"When one starts | ooking at another as potential eneny, then trouble
starts. Wiich is why | keep saying that it's better for countries to
i nvest in prosperity."

The Prime M nister al so coomented on China, especially the role he
t hought the country woul d have in the future.

"China woul d grow t o becone one of the nost powerful world econonies,"
he sai d.

Noting that China's has 1.2 billion hard-working Chinese on the
mai nl and, he said its econony was being liberalised gradually and the
peopl e were now respondi ng to new changes around t hem

"I see a China with an econony that is twi ce nmore powerful than Europe,
nmore powerful than North Anerica," he said. "I also believe that China
wants prosperity and | like to think that expanding the econony is better
than having mlitary adventures."”

( END)
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