29/ 07/ 1997
Pl edge to thwart rogue specul ators

Sufi Yusoff

KUALA LUMPUR, Mon. - Prime Mnister Datuk Seri Dr Mahathir Mhamad said
today the Governnent would act to protect the country's economy fromrogue
currency speculators but did not go into details.

"We have got sone idea of what to do, but obviously we cannot just
publici se what we want to do as much as (Anerican financier George) Soros
does not publish what he wants to do," he said.

He was respondi ng to questions by reporters after |aunching the G eat
Mal aysian Air Rally at the Royal Mal aysian Air Force air station in Sunga
Besi

The rally is held in conjunction with the Langkawi Oshkosh East Fly-1In
convention and exhibition fromAug 4 to 8.

Dr Mahat hir al so | aunched t he Rakan Muda Experimental Aircraft which
will take part in the air rally and the RMAF Museum website, the first
such museumin the country to go on the Net.

Dr Mahathir said the currency i ssue was al so di scussed in his neeting
with Asean's dial ogue partners, who are here to attend the Asean Regi ona
Forum and the Post M nisterial Conference, at his office earlier today.

They included United States' Secretary of State Madel ei ne Al bri ght,
China's Foreign Mnister QG an Q chen and Australia's Foreign M nister
Al exander Downer

Foreign Mnisters and representatives fromlndia, Japan, Russia, Canada,
t he European Uni on, South Korea and New Zeal and were al so present.

"W had a very good discussion. It focused al nbst exclusively on the
attack on currencies. | gave ny views about this and they responded,” said
Dr Mahathir.

He said: "Sonme suggested that we should raise the matter with Apec (Asia
Paci fi ¢ Econom ¢ Co-operation) and others of course said that this is
normal , while others gave a lot of views on howto tackle this problem

"I think the EU (European Union) in particular is interested in a nore
stabl e currency exchange situation because it will facilitate trade

"I think we all agree that this is a very violent situation (and) is not
doi ng anybody any good, " he said.

Asked if Soros was nentioned in the discussions, the Prinme Mnister said
he believed everyone knew who he (Dr Mahathir) was tal ki ng about.

Dr Mahathir had on Saturday said he was referring to Soros when he spoke
about "rogue specul ators”. He described Soros as "thoughtl ess” and his
activities as crimnal.

On the United States' State Departnent spokesnman N chol as Burns
comments that the currency crisis was the result of econom c forces at
wor k and shoul d not be regarded as a crimnal act by specul ators, Dr
Mahat hi r sai d:

"What | would say is that when (Mchael) MIken and (lvan) Boesky were
doi ng the junk bonds business in the New York Stock Exchange, it was not
regarded as crimnal at first. But they were subsequently arrested and put
injail.

"So it depends on your perception. | had explained this. Wat we can do
depends on our perception. |If you perceive this as a crimnal act, then
you can act. But if you think that this is normal, of course you cannot
act," he said.

M | ken and Boesky, traders in the NYSE, were arrested and convicted
after being found guilty of violating securities |aw and insider trading



in 1990 and the m d-1980s, respectively.

Asked if he would raise the issue with US President Bill Cinton at the
Apec neeting in Vancouver |l ater this year as suggested by some of Asean's
di al ogue partners, he said:

"I do not know. When we go to Vancouver we will see whether we can talk
about this or not."

On Jel utong Menber of Parlianment Karpal Singh's call for the Prine
M nister to | ook into the 20-point agreenent |leading to the formation of
Mal aysia and its consequential |aws, Dr Mahathir said;

"We have already agreed that there is no way we can keep on revi ewi ng
this thing forever," he said.

( END)
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