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PM Qur political stability a big plus to investors

Har dev Kaur in Beirut

BEI RUT, Wed: Ml aysia offers political stability, one of the nost

i mportant "incentives" for businessmen. In Malaysia, political stability
is alnpost | egendary and has been cited by many foreign entrepreneurs as an
inmportant criterion for investing in Mlaysia.

Gover nnent policies enunciated today are good not only for today or
tonorrow but for decades to conme, according to Prime Mnister Datuk Seri
Dr Mahat hir Mohanmad. He said in Mal aysia while prine mnisters have
changed, the Governnment and its policies have not, unlike in sone
countri es.

In reply to a question froma Lebanese businessman as to what incentives
Mal aysi a can offer foreign investors, Dr Mahathir said today al nost al
countries in the world offer incentives based on tax exenptions of between
10 and 20 years but investors now | ook to other incentives as well.

In sone countries, the labour cost is lowand if the country is |ooking
to draw hi gh technol ogy and capital intensive industries then | abour cost
will not be a factor.

Mal aysia of fers political stability and consistency of policies. "Wat
we say today we will carry through for decades," Dr Mahathir told nenbers
of the Lebanese Chanmber of Commerce and |Industry | ast night.

In addition, the Mal aysi an Governnment is "very business-friendl y" and
hol ds regul ar di scussi ons and consultations with the private sector. The
M ni ster of Finance and the Mnister of International Trade and Industry
hol d di al ogues, at tines stretching over two weeks, with the private
sector.

Sone of the discussions at these dial ogues are brought to the Cabi net
and considered for inplenmentation. "W are that friendly towards the
private sector and that is why Mal aysia has been able to attract nore
i nvest ment s.

"The rapport between the public and private sectors is very close and
that is why when | travel, these people (businessmen) keep follow ng ne,"”
he said am d | aughter and appl ause fromthe audi ence.

The 35-strong Ml aysi an busi ness del egati on acconpanyi ng the Prine
Mnister is led by Malaysia Airlines chairman and chief executive Tan Sri
Tajudin Rami. O her nenbers include Renong executive chairman Tan Sri
Hal i m Saad, Sime Darby Bhd group chief executive Tan Sri N k Mohamad Ni k
Yaakob, Arab Ml aysian Group chairman Tan Sri Azman Hashim Berjaya G oup
Bhd chairman Tan Sri Vincent Tan, Country Hei ghts Hol di ngs managi ng
director Tan Sri Lee KimYew, Sri Inderajaya (Asia Pacific) chairman Tan
Sri A P. Arurmugam and Westport Ml aysia vice chairman Datuk G
Gnanal i ngam

A Lebanese entrepreneur wanted to know "what Ml aysia will take from us"
to reduce the balance of trade which is currently in Malaysia's favour. Dr
Mahathir replied that there is a need to identify the goods and servi ces.
Neverthel ess, what is inmportant is that Ml aysian investnments will result
in an inflow of funds from Mal aysia to Lebanon

This in turn will help contribute to reducing the inmbal ance, and Lebanon
has many tourist attractions. |f nore Mal aysians visit Lebanon, it wll
al so mean an inflow of funds into Lebanon.

On the Devel oping Eight (D-8), Dr Mahathir said it is a grouping of
devel oping countries with | arge Muslimpopul ati ons, whose nmenbers have
seen the need to cone together and cooperate to devel op their econom es.



It is an experiment, he said. They will exchange information and do
what ever i s necessary to assist each other. If they succeed then the group
can consider adnitting others as nmenbers, he said.

Earlier, in his address to the chanber, Dr Mhathir al so spoke of
Mal aysi a' s econoni ¢ devel opnent and policies, he concluded by saying: "I
amvery sorry for the very hard sell on Ml aysia. But since this is a
function of the chanber, | thought it m ght be useful for the menbers to
know nore about Ml aysia's econom ¢ policies and devel opnent. "

In his speech, the chanber's president, M Adnan Cassa, said Malaysia's
econom ¢ success "is exceptionally inspiring".

Earlier in the day, Dr Mahathir held tal ks with his Lebanese counterpart
Rafi Hariri, followed by a neeting of the two del egati ons. Foreign
M ni ster Datuk Abdul | ah Badawi said issues of bilateral and regiona
concerns were raised during the del egati on neeting.

Abdul  ah told Mal aysian journalists that the two sides agreed to
intensify bilateral contacts to facilitate exchange of experiences for
nmut ual benefit.

In addition, the two sides al so stressed the need to boost the
confidence of investors and to encourage greater trade and i nvestnents.

The two countries are working on signing three agreenents - on the
Avoi dance of Doubl e Taxation, Bilateral Paynments Arrangenent and the
Pronotion and Protection of |nvestnents.

Abdul | ah said the two prine mnisters expressed confidence that the
agreenments, when signed, will provide for greater confidence to investors
and entrepreneurs in the two countries.

Lebanon, with its rich history, offers vast potential as a touri st
destination. The two prinme ministers agreed that the private sectors
shoul d | ook into devel oping hotels and tourisminfrastructure, as well as
banki ng and ot her projects, on a joint venture basis.

Dr Mahathir and Hariri al so discussed the situation in West Asia and
stressed the need to ensure peace in the region and for all parties to
adhere to the agreenents.

The Prime Mnister visited sonme historic sites outside Beirut before
ending his three-day official visit to Lebanon, the first by a Ml aysi an
prime mnister and Asi an | eader.
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