21/ 01/ 1997
PM- CGovt won't allow MSC to fail (HL)

Must apha Kani | in Tokyo

TOKYO, Mon: Mal aysia cannot and will not allow the Miltinmedia Super
Corridor (MSC) project to fail as multimedia will becone the cornerstone
in the country's industrialisation process.

Prime Mnister Datuk Seri Dr Mahathir Mhamad said the Government in
fact views multinedia as strategic in realising Vision 2020 and j oi ni ng
t he ranks of devel oped nati ons.

Addr essi ng sone 50 | eading information technology (IT) corporate | eaders
and experts here, Dr Mahathir said: "The Ml aysi an Governnent cannot and
will not allowthe project to fail." He said the Government is comitted
towards ensuring the project's success, adding that Ml aysia is known for
fulfilling its comm tnents

Chi ef executives fromthe ki El ectric Conpany, Canon |Inc, Sharp Corp,
Sony Corp, NEC Corp, Hitachi Ltd, N ssho Iwai Corp, Sumtonp Corp,

M t subi shi Electric Corp and Ricoh Ltd, anbng others, attended the Tokyo
Conference for Investors in the MSC organi sed by NTT Corp.

The conference was hel d behind cl osed doors.

After the conference, Dr Mahathir told reporters that nore than 30
Aneri can conpani es have shown interest in investing in the MSC. Japanese
corporations are simlarly keen to participate.

Asked how nuch i nvestnents have been committed to the MSC, Dr Mahathir
said it was too early to state the anmount of investnents internationa
conmpani es have conmitted. What is inportant at this stage for Ml aysia, he
added, is to have the corridor attract as many nmultinmedia firns as
possi bl e.

"We know how much we have to invest in developing the MSC but that is
not inportant. Wat is inportant is how many conpanies will come in and a
| ot of conpani es have expressed interest,"” he said.

"But they have not indicated in what areas they will operate and how
much capital they will bring in.

"As far as the Anerican conpani es are concerned, all of them have
expressed a desire to participate. In Japan this norning, (representatives
of ) several conpanies cane to see ne but before that there had been a
great deal of interest shown by many Japanese conpanies.”

Dr Mahathir said the Japanese firnms had not only indicated their
wi |l lingness to support the inplenentation of the project but are al so
attracted by the legal framework currently being drafted to encourage
rapi d devel opment of the multinmedia industry in Ml aysia.

"They find the | aws to be conducive to their operations," Dr Mahathir
tol d the news conference

The Prime Mnister arrived here yesterday fromCalifornia on the fina
Il eg of his working visit to pronote the MSC. His week-long US visit took
himto Holl ywood and the Silicon Valley, where he chaired the inaugura
MSC | nt ernational Advisory Panel (IAP) neeting.

NTT is one of the conpani es represented on the IAP. Its president, M
Jun-lchiro Myazu, fielded sone questions at the press conference.

"We are extrenely inpressed with the project and would like to continue
provi di ng assi stance and support to ensure its success," Myazu said,
addi ng that the conpany had been involved in the technol ogi cal aspects of
the MSC project since its conception.

He al so described in detail why Japanese investors should |l ook into the
opportunities the MSC of fers. For exanple, Mlaysians' proficiency in



various | anguages and their know edge of and exposure to a multitude of
cultures will be useful to investors fromall over the world. The
country's strategic location, too, should serve as an added i ncenti ve.

Wth the new KL International Airport now being built in Sepang and
Mal aysia's central location in Asia, the country has the naki ngs of a
hi ghly suitable and effective hub for the regi on, he added.

It also offers cost advantages over its nei ghbours.

Al though multinmedia is a new industry in Malaysia, the Prinme Mnister
said this is an advantage rather than a setback as the nation has no
i nherited systens or entrenched interests that could hinder the snooth
i mpl ement ati on of the project.

Dr Mahathir al so stressed the extent to which Malaysia is willing to go
to preserve investors' confidence in the project.

These include the Governnent's Bill of Guarantees and various forns of
| egal infrastructure currently being devel oped to support the healthy
devel oprent of the nultimedia industry.

The Prime M nister said as the world approaches the 21st century, what
was i npossible in the Industrial Age has been nade possible in the new
world of the Information Age.

"For practical purposes, borders have di sappeared because know edge,
capital, conpany activities and consuner preferences have ignored |ines on
the map," he said.

He pointed out that previous rivals will instead work together as a
network of firms in a collaborative effort that transcends borders to
deliver value to consuners in the nost economi cal way.

The MSC is being created to harness these new forces of collaboration
and create exciting opportunities which its international partners cannot
pursue el sewhere.

( END)
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