05/ 09/ 1997
PM announces lifting of curbs on 100 Cl-rel ated stocks

Rosl i Zakaria; Ashraf Abdull ah

KUALA LUMPUR, Thurs. - Prime Mnister Datuk Seri Dr Mahathir Mhanmad
toni ght announced the lifting of trading restrictions on the 100 stocks
whi ch formthe Conposite Index of the Kuala Lunmpur Stock Exchange.

This follows the success of the on-going exercise to curb short selling
on the local bourse, Dr Mahathir said, adding that these shares coul d now
be traded freely as before.

Dr Mahat hir's announcenent came one week after the KLSE, in an
unprecedent ed nove, declared that trading on the 100 stocks would be on an
i medi at e paynent basis only, thus naki ng themunavail abl e for short
selling transactions.

Dr Mahat hir made the announcenent at a Press conference after chairing
the Umo suprene council neeting at party headquarters. The Unmo presi dent
traditionally chairs a suprene council neeting on the eve of the party's
annual general assenbly.

Dr Mahathir said the decision to allow the 100 stocks to resune nor mal
transacti ons was nai nly because the Governnment felt that the various
nmeasures taken to prevent manipul ati on on the stock narket had shown sone
effective results.

Nevert hel ess, the Securities Commi ssion and the KLSE woul d conti nue to
moni tor the market closely to detect any further manipul ation that could
j eopardi se the market, he said.

Dr Mahathir said share prices renmained | ow due to "market sentinments"

At the sane Press conference, Deputy Prine Mnister Datuk Seri Anwar
| brahi m announced t hat Econoni c Adviser to the Governnment Tun Dai m
Zainuddin (picture) will neet foreign fund nanagers based here tonorrow
Apparently, tonmorrow s neeting is at the request of the fund managers.

Dr Mahathir also said that one or two foreign fund managers had entered
the market, adding that they represented well-known funds.

Anwar, who is al so Umo deputy president and Finance Mnister, said the
Governnent's earlier decision to designate the 100 stocks was to prevent
short selling and mani pul ati on through tradi ng on borrowed stocks.

He added that detailed information the Governnent obtained fromthe
Securities Comm ssion, the KLSE and di scussions with the private sector
over the past few days found that the neasures taken to control short
selling had net their objectives.

Anwar sai d the Governnent had nmanaged to control manipul ation of the
shares through short selling and tradi ng on borrowed stocks. Before |ast
week's curtail ment, sonme banks and brokers were known to have | ent stocks
in their possession to be traded repeatedly.

Anwar al so announced several decisions taken at yesterday's Cabi net
nmeeting which are ainmed at further reducing the country's current account
deficit.

These include further reduction in inports which will be foll owed by
ot her neasures to be announced in next year's budget to be rel eased next
nont h.

El aborating on this, Dr Mahathir said inport curbs woul d cover |uxury
cars and ot her itens.

The Prime M nister said: "W cannot afford them anynore. |ndividuals my
afford them but the nation can't.

"So we're going to cut back inports on |uxury goods and sone nachi nery
which are already available in the country and need not be inported."”



Dr Mahathir also referred to the possibility of certain nega projects
bei ng del ayed due to the current depreciation of the ringgit against the
US dol | ar.

He said: "Some of the projects which have been | aunched recently nay
take a little bit | onger because when you stretch the tinme, the amount of
nmoney spent each year is nuch snmaller.

"But | know for certain that the Kuala Lunmpur International Airport in
Sepang will not be delayed ... it will be on tine."”

Dr Mahathir said anong the projects that m ght be del ayed i ncl uded the
Nort hern Regi onal airport in Kedah and the Linear City in Kuala Lunpur.
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