03/ 05/ 1997
PMcalls for joint ventures by Mal awi ans and Ml aysi ans

Azm Anshar in Blantyre

DATUK Seri Dr Mahat hir Mhamad said Mal awi an and Mal aysi an busi nessnen
shoul d identify areas of nutual co-operation which they could then explore
for joint undertakings.

The Prime M nister suggested both parties |ook into the possibility of
going into manufacturing and processing activities, utilising locally
avai |l abl e resources such as mnerals and agricul tural products.

He al so urged themto jointly explore opportunities in third countries
such as those in southern and central Africa where Ml awi an- Mal aysi an
enterprises could conbine their resources and experience.

The Prinme Mnister, who is here on a three-day official visit, said this
at a Mal awi - Mal aysi a Busi ness Meeting held at the Sanjika Pal ace, the
of ficial residence of Mal awi an president Dr Bakili Ml uzi

Dr Mahathir had earlier held bilateral tal ks with Ml uzi.

"For exanple, they could formjoint ventures," he said, "to inport,
war ehouse and di stribute Ml aysi an manufactured products in Malawi, its
nei ghbouri ng countries and ot her | andl ocked markets in Africa."

Touching on bilateral trade, Dr Mahathir said it did not reflect the
true potential between the two countries and although small, it was
growi ng steadily by 3.5 per cent per annum between 1992 and 1996, reaching
US$1 million (RVMR.51 million) |last year conpared to US$720, 000 five years
ago.

During this period, Ml aysian exports expanded by four per cent annually
to reach US$440, 000 in 1996 while US$560, 000 (RML.4 million) of Malaw an
products were inported | ast year.

Ni nety-four per cent of the inports conprise fresh, chilled, frozen or
preserved veget abl es.

"There is considerabl e scope for expansion of bilateral trade," Dr
Mahat hir said. "Ml aysia can be a conpetitive source for inports of
machi nery, tools and equi pnent for |ight manufacturing and farmng as well
as consuner goods."

Dr Mahathir noted that the Ml awi an econony, which had grown as a result
of the country's bold market reforns and w de-rangi ng econonic
restructuring, was expected to reach 7.1 per cent this year.

"I commrend Malawi for its success,” he said, "and share the people's
aspiration of forging a distinct national identity."

Mal aysia, Dr Mahathir said, would also |like to nmove sonme of its |abour
intensive industries to Malawi to help create incone for the Ml aw an
wor kf or ce

"I amsure you will agree with ne that the first priority for a
devel oping country is to create jobs for its workforce," he added.

Dr Mahathir al so shared the Mal aysi an experience with his audi ence,
saying that Ml aysia began its industrialisation by concentrating on job
creation efforts through | abour-intensive industries.

Today, he said, Ml aysia faced a | abour shortage and had to relocate its
| abour intensive industries overseas to | ower production cost.

"Ml aysi a has been cited as a nodel for econonic devel opnent. Maybe it
is," he said. "But | would |ike to stress that Malaysia's success is not a
mracle as sone suggest it is.

"Qur success is due to plain hard work, discipline and a wish to be
i ndependent of foreign dom nation."

Whil e agriculture and natural resources hel ped Mal aysia, Dr Mahathir



said it was insufficient to create jobs and so Mal aysia went into
manuf acturi ng and kept itself conpetitive through |ow inflation.

Stating that a prerequisite for economc growh was an adequate and
efficient infrastructure, he said Mal aysia had noted that Ml awi too was
upgrading its conmunications facilities and financial services to support
its other economc activities.

Mal aysi an conpani es, Dr Mahathir said, had ventured into markets in the
Sout h and had accumul at ed consi der abl e experi ence i n banki ng, hi ghway
construction, housing and hotel devel opment, power supply, oil and m nera
expl orati on and tel econmuni cati ons.

"Mal aysia is prepared to work with Mal awi ans in these areas," he said,
addi ng that this was shown by the presence of the Ml aysi an busi ness
contingent | ed by Arab- Ml aysi an group chairman Tan Sri Azrman Hashi m

Mal aysi an busi nessnen, he said, were keen to invest in 18 projects
privatised by the Mal awi an authorities or acquire equity in 140 State-
owned enterprises open to foreign participation.

( END)
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