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PMcalls on KUB to venture into | T activities

Lokman Mansor

PRI ME M ni ster Datuk Seri Dr Mhathir Mhamad has call ed on the nmanagenent
of KUB Mal aysia Bhd to find opportunities to venture into busi nesses based
on information technology (IT).

He said a | ot of business activities are being created based on IT, and
not all of themare so advanced that they require skills Ml aysi ans do not
yet have

"There has to be a start before success and expansi on can be achieved,”
Dr Mahat hir sai d when | aunchi ng KUB Mal aysi a's new nane and | ogo i n Kual a
Lurmpur last night. It was previously known as Koperasi Usaha Bersatu
Mal aysi a Bhd.

The Prime Mnister said in venturing into | T-based busi ness, deep and
overal | understanding is necessary to reduce the risks.

"There are still many business activities not yet ventured into by
Bumi put eras. KUB can become the pioneer into these fields," he added.

Dr Mahathir said in business, nanagenent nust identify opportunities al
the tine, and in Mal aysia there are nmany busi ness opportuniti es.

"Managenent shoul d not venture into business activities which are
al ready packed with other conpanies. They should be nore innovative and
venture into fields that are new in Ml aysia, even though they may be
somet hi ng normal in devel oped countries,"” he said.

Dr Mahathir said cooperatives were first established to collect capital
for business, because at the tinme there was no | arge Bum putera conpany
willing to accept small investnments fromi ndividual s.

He said in cooperatives, the nenbers thensel ves el ect the board of
directors and determ ne the nanagenent and business to be ventured into by
t he cooperati ve.

I f board nenbers, who are normally not professionals and do not work
full time, but have efficient managenent and are smart busi nessnen, then
the cooperative will benefit.

"But if those elected are only popul ar and have their own politica
nmoti ves then the cooperative will be very badly off," Dr Mihathir added.

He said the setting up of KUB 19 years ago signified the success and
struggle of Umo in establishing a Bum putera econony, because it was Umo
that ventured into the programme for the good of Ml ays and Bum puteras.

"Wth the corporatisation of KUB, it will be listed on the Kuala Lunpur
St ock Exchange soon, and 135, 000 KUB sharehol ders may get to see how
capital managenent in the nodern business world can multiply the val ue of
their investments," Dr Mahathir added.

He said the Mal ays are no | onger burdened with the negative beli ef
behi nd the sayi ng "Rezeki secupak tidak akan nenjadi segantang” (if what
it due to you is just that much, then that is all you will get).

"I believe KUB under the corporate-style managenent systemw || be able
to expand even faster. However, everyone nust realise that a business can
al so incur losses if it is nmanaged by those who are inefficient or
irresponsible,"” Dr Mahathir said.

I n business, capital and nmanagenent are two strengths that must be built
up and strengthened. Wrl d-cl ass conpanies like oil firnms Shell and Esso,
and technol ogy conpanies |ike IBMand M crosoft, signify strength of
capital and managenent that supports one anot her.

Dr Mahathir said trust in managenent depends on the conpany's
performance as seen through its audited accounts every year. If this trust



exists, investors will be interested in the conpany's shares and its val ue
will increase.

If KUB continues to successfully pioneer new business fields as it is
doi ng now, and gives good returns to its investors, investor trust in
KUB' s performance will increase.

"I'n fact, KUB should wi den the opportunity for investors to increase
their investnments now and not sell their shares for short-termgains," Dr
Mahat hi r sai d.
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