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BUENCS Al RES, Cct 3 (Bernamm) -- The tine has conme for Ml aysia and
Argentina to foster strategic partnerships in econom c devel opnent, not
only at bilateral but also at regional and global |evels, Datuk Seri Dr
Mahat hi r Mohamad sai d Friday.

The upgradi ng and increasing efficiency of Milaysian ports and the
upcom ng new Ml aysian international airport would enable the country to
offer its best facilities to Argentina for doing business with Ml aysia as
well as with the Asean region, he said.

He was addressing the joint opening of the Argentine Exporters
Conference on Asean countries with President Carlos Menem at the Buenos
Aires Stock Exchange

He noted that Asean had recently expanded to include Myanmar and Laos
to becone an entity of 480 million people with a conbined gross donestic
product (GDP) of US$711 billion while Argentina was a nenber of the South
Areri can econom ¢ groupi ng, MERCOSUR, which had recently adnmitted Chile and
Bolivia as associate nenbers to enlarge its nmarket to 201 mllion and a GDP
of over US$1 trillion.

Wth Asean having already established the Common Effective Preferential
Tariff scheme and noving towards establishing its free trade area and
i nvestment area, he encouraged Argentine entrepreneurs and investors to
i ncrease their business presence in the region by using Mal aysia as a
springboard for production and distribution of their goods into the Asean
region.

"Argentine conpanies can also enter into partnerships with Ml aysian
conpanies to venture into projects in third countries,” Dr Mahathir said.

He was al so confident that the realisation of plans in MERCOSUR woul d
further stimulate the econonmic growh of its menber countries and that the
groupi ng woul d adopt an open approach to trade with countries outside the
regi on.

"By adopting an open-regionalism approach, regional groupings such as
MERCOSUR and Asean will also benefit countries outside their respective
regions as a result of increased activity within the region," he said.

"This will invariably create greater opportunity and demand for goods
and services fromoutside the region."

Dr Mahathir also said that Ml aysian and Argenti ne busi nessnen nust
work towards increasing the quantum of trade to a nuch higher |evel after
having risen to US$351 million in 1996 from US$101 nmillion in 1991.

There was certainly considerable scope for expansion of bilateral trade
and investnent, he added.

The prinme mnister said Ml aysia had al ways adopted a pro-business
approach in its devel opnment efforts and had a clear and transparent set of
guidelines to facilitate investnents.

The country, he added, had consistently recogni sed the inportance of
| ong-term Foreign Direct Investrments (FDI) for its econonmic growh and
devel opnent .

It had succeeded in its efforts to pronmote FDI into the manufacturing
sector. From 1992 until July this year, a total of 4,526 nmanufacturing
projects involving capital investnent of US$53.3 billion had been approved
he said.

O the anmount, Dr Mahathir added, US$27.2 billion, or 50.6 per cent
were FDI, reflecting the attractiveness of the Ml aysian investnent



envi ronnent .

Mal aysia, in pronoting the thrust into high-tech industrialisation had
identified several products and activities in new and energing
technol ogi es, including advanced electronics, equipnment/instrumentation,
bi o-t ehnol ogy, automation and flexible manufacturing systens,
el ectro-optics and non-linear optics/advanced nmaterials, optoel ecctronics,
software engineering, alternative energy sources and aerospace, he said. --
BERNAMA
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