04/ 03/ 1997

PMhails Croatia' s peace conmit nent

MALAYSI A wel cones Croatia's foreign policy conmitnent to play a positive
and constructive role in ensuring durable peace prevails in the south-
east ern European region.

Prime Mnister Datuk Seri Dr Mahathir Mohamad said while Croatia has
successfully attained its 1, 000-year dream of nationhood, its nei ghbour
Bosni a Herzegovina is still grappling with fundamental issues of
territorial integrity and governance.

"Wth Croatia's understanding and the crucial role of the internationa
conmuni ty, Bosni a- Her zegovi na has been given a soverei gn personality of
its own. This sovereign personality can only be nurtured through an
extraordinary effort to rebuild that country.

"I'n this regard, Ml aysia is encouraged by the support shown by
Croatia," he said at a dinner in Sri Perdana to wel come Croatian Prine
M ni ster Zl atko Matesa on his three-day visit to Malaysia in Kuala Lunpur
| ast night.

Citing the trauma, suffering and the ultimte death faced by the
Bosni ans, Dr Mahathir said the international conmunity should first
rebuild the danmage incurred fromthe prol onged war in Bosnhia Herzegovi na
so that the Bosnians can forget the horrors of the four-year-old war.

"Hopefully, this will help renove sone of the scars of the war, both
ment al and physical. Tine, we hope, will heal the wounds and a new and
nmore tolerant society will enmerge,"” he said, adding that Ml aysia intends
to continue to cooperate with other countries in building a climate of
dur abl e peace i n Sout h-eastern Europe.

"W believe that peace and stability in Bosni a-Herzegovina will be good
for the entire region. It will be good for Serbia. It will also be good
for Croati a.

"Confidence in the business climate will inprove and the uneasy
political and security situation will no | onger be a source of concern
Wth regional stability in place, the focus of Government can shift to
urgent economc priorities.

"Aclimte of peace, stability and mutual trust and confidence is an
i mportant prerequisite to economic growmh. We fully appreciate the
i nportance of steps that the Croatian Governnment has taken," he said.

On bilateral ties between Croatia and Mal aysia, Dr Mahathir said both
countries have been able to develop the friendly relations in the past six
years.

Towards this end, he said Ml aysi an conpani es have been encouraged to
tap the economc potentials through joint ventures with the Croatian
conpani es.

Dr Mahathir said Malaysia views Croatia as an inportant conduit for
trade and services with central and south-eastern Europe.

"Wth Croatia's ability to adapt to the fast-changing i nternationa
busi ness environnment, nore busi ness ventures can be generated between our
two countries."

Meanwhi | e, Matesa in his speech said bilateral trade between Ml aysia
and Croatia is currently at nore | ower | evels than are possible.

He said Croatia hopes to devel op the partnership even further.

"Now we can focus on the enhancenent of our bilateral relations which,
after establishing our respective diplonmatic m ssions, are broadeni ng at
all levels."”



Mat esa asked Dr Mahathir to further encourage Mal aysi an busi nessnmen to
invest in Croatia which has at its disposal educated and skilled manpower
as well as traditionally being good rel ati ons wi th European narket.
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