17 JAN 1997
PM SAYS ALLEGATI ONS ON TENDER AWARD SHOULD BE | NVESTI GATED

By: Sal ny Hashi m

PALO ALTO (California), Jan 17 (Bernanma) -- Prinme Mnister Datuk Seri
Dr Mahat hir Mhanad said allegations of discrepancies in the award of a
Tel ekom Mal aysi a Berhad contract to Swedi sh conpany Ericsson
Tel ecomruni cations Sdn Bhd for the supply of equipnment must be
i nvesti gat ed.

"I do not have nmuch information. If there is an allegation, we should
i nvestigate," he told Ml aysian journalists covering his week-long visit to
California to pronbte Malaysia's Miltinmedia Super Corridor (MSC) here on
Thur sday.

He was asked about reports of an investigation into the allegations.

Deputy Prinme Mnister Datuk Seri Anwar |brahim confirmed to reporters
in Kuala Lunmpur on Wednesday that the government was inquiring into the
possibility of discrepancies in the tender award.

Ericsson said in a statenment yesterday that it had not been officially
informed of the nature of the allegations but it reaffirned its comm tnent
to "mmintaining a high standard of business ethics"

Tel ekom Mal aysi a chi ef executive officer Datuk Mhamed Said Mhaned
Ali, who is a nenber of the del egation acconpanying the Prinme M nister,
al so issued a statenent yesterday promising a full investigation into the
al | egati ons.

Dr Mahathir declined further conment on the allegations

"Since it has not been resolved, | should not conment," he said.
Asked whet her Anwar had briefed himon the matter, Dr Mahathir said:
"Anwar has nentioned but not in detail." -- BERNANVA
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