02/ 12/ 1997

PMto announce initiatives to devel op aerospace i ndustry

LANGKAW , Mon. - The fourth Langkawi |nternational Maritinme and Aerospace
show, which begins tonorrow, will not only see a fair share of wheeling
and deal i ng and spectacul ar aerial display, but also the nuch awaited
announcenent by the Government on new initiatives to devel op the aerospace
i ndustry.

Prime M nister Datuk Seri Dr Mhathir Mhanmad, who announced at Lima '95
that the Government was preparing a national aerospace blueprint, is
expected to rel ease the details on Friday.

It is learnt that the Cabinet had approved the blueprint at its weekly
neeting on Sept 17.

Def ence M ni ster Datuk Syed Hami d Al bar confirnmed that Dr Mahat hir was
expected to make a mej or announcenent on the future grow h and devel opnent
of the aerospace industry.

"W believe that the industry, together with our current efforts to
build up the information technol ogy sector, will boost the country's
econony, and propel the nation into the 21st century," he told the New
Straits Tinmes at the Mahsuri International Exhibition Centre, the venue of
t he aerospace segnent of Linma '97.

The NST has learnt that the key players in the aerospace industry,
regul atory agenci es and rel ated Governnment agencies on the comittee of
the Mal aysi an I ndustry Governnent Goup for H gh Technology in the Prine
M ni ster's Departnent had given their recomrendati ons on what shoul d be
the national policy on aerospace devel opnent.

Meanwhi | e, about 20 signing cerenpnies are being lined up over the next
five days at the maritinme and aerospace shows.

As Syed Hami d spoke, exhibitors and workers were putting the fina
touches to their booths, before the official opening tonmorrow by Dr
Mahat hi r.

Up to 6pmtoday, sone 620 exhibitors from40 countries have confirned
that they are taking part in the aerospace show, while over at Tanjung
Mal ai , the venue for the maritime segnent, 170 conpanies from 17 countries
have confirmed their participation.

Le Proton LI MA Sdn Bhd is organi sing the aerospace show whil e Huswah
Exhi bition Sdn Bhd is responsible for the maritinme segment.

O the 20 signing cerenonies, eight will be held at the M EC and the
rest at Tanjung Ml ai.

Mal aysia Airlines chairman Tajudin Rami will sign an agreenment to
purchase a Boei ng Busi ness Jet, a joint venture between Boei ng Conmerci al
Ai rpl ane Conpany and General Electric.

The aircraft is expected to cost nore than RML10 million in its
unf ur ni shed configuration. The signing cerenpony is set for tonorrow

Conposi te Technol ogi es Research Mal aysia is al so expected to announce
several mmjor deals on Friday involving production of conposite materials
in the aviation and automobil e sectors.

The NST has learnt that two of the deals involve Proton and Lockheed
Martin.

Sources said the agreenent with Proton woul d see CTRM produci ng
conmponents for the two-seater Lotus Elise for the | ocal and export
mar ket s.

It is understood that production will take place at CTRMs facility in
Mal acca in the first quarter of next year.



This deal will be very significant for CTRM which seeks to diversify and
devel op its conposite manufacturing business.

The deal with Lockheed Martin will allow CTRMto be involved in
producti on and repair of conposite aircraft engi ne conponents.

It is understood that the agreement will initially involve the
mai nt enance of sone parts of commrercial aircraft engines.

CTRMwi || al so announce the sale of two of its Eagle 150 aircraft to the
Royal Sel angor Flying C ub

This is also an inportant breakthrough for CTRM whi ch has been trying to
penetrate the | ocal market for tw n-seat |ight airplanes.

Sapura Thomson Radi oconmuni cati ons Sdn Bhd, a subsidiary of | ocal
tel ecomuni cati ons giant, Sapura, will launch its own tactical radio
comuni cations for the Armed Forces, on Wednesday.

Dectra, a wholly-owned Mal aysi an I nformati on Technol ogy conpany, will
sign a nmenor andum of understanding with Australia-based MncomPty Ltd on
Wednesday to devel op and i npl enent an integrated software for the
managenent of capital-intensive industries.

The system provi des conprehensive solutions to problens pertaining to
supply, equi prent and nmi nt enance and financi al nanagenent to i nprove the
| ogi stics managenent systens for the Mal aysi an arned forces.

SGT Industries, a joint venture conpany between Ml aysian and British
entities, will also launch a two-seat |ight airplane, the Streak Shadow

At the maritinme division, four major deals will be announced on Fri day,
with three of theminvol vi ng Penang Shi pbuil di ng Corporation, a subsidiary
of Busi ness Focus.

The first agreement between PSC-Naval Dockyard Sdn Bhd and British
Aerospace Royal Ordnance will see the former being appointed as the
mar keti ng agents for the BAe Ordnance 105mmfield artillery.

The agreenment al so provides PSCwith the rights to manufacture the field
guns locally, under the nane Sakti

The second agreenent involves PSC Def ence Technol ogy and Aeroi nvest on
M ssi |l es Weapon Technol ogy, while the third agreenent is between PSC- Naval
Dockyard and Power Magnetics and El ectronics Systens to establish
el ectroni c systens support and consul tancy servi ce.

The fourth agreenent in the maritime sector involves Destination Mrine
Servi ces Sdn Bhd and Universiti Teknol ogi Ml aysia to manufacture high
speed patrol boats.
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