06/ 12/ 1997
PMunveil s National Aerospace Bl ueprint

hel | e Sheares

PRI ME M ni ster Datuk Seri Dr Mahat hir Mhamad yesterday unveil ed the
country's National Aerospace Blueprint, outlining six key initiatives to
transformthe nation into a gl obal aerospace pl ayer.

The bl ueprint, drawn up by the Ml aysian I ndustry- Governnment G oup for
H gh Technol ogy (M ght) through its M ght Interest Goup i n Aerospace,
calls for:

* the establishment of a national |evel steering conmmittee called
Nati onal Aerospace Council to oversee the devel opnent of the aerospace
i ndustry,

* the setting up of a national aerospace coordinating body to act as a
ref erence point for the various aerospace actvities and investnents,

* the upgradi ng of the Departrment of Civil Aviation to Cvil Aviation
Authority to provide the industry to a nonitoring as well as regul atory
function in the areas of airworthiness, air traffic control and aerospace
product/ servi ces,

* putting in place a National Human Resource Devel opnent Programme to
ensure that the quantity, skills and costs of personnel is adequate and
conpetitive

* the establishment of Ml aysi an Agency for Space Admi nistration (Masa)
to strengthen Malaysia's entry into the space sector, and

* the formulation of a national procurenent policy which enphasi ses on
| ocal products/services and technol ogy to ensure sustai nabl e economc
devel oprment and reduces inport and financial outfl ow

The bl ueprint was endorsed by the Cabi net | ast Septenber 17. M ght drew
up the blueprint follow ng consultations and di al ogues between key pl ayers
in the aerospace industry, regul atory agenci es and rel ated gover nnent
agenci es.

Dr Mahathir, speaking at the launching of the blueprint in Langkaw
yesterday in conjunction with the Langkawi International Maritime and
Aerospace (Linma) 1997, said the aerospace industry is very inportant to
the overall devel opnent of the country.

The industry itself enconpasses so many sub-sectors fromaviation to
space and overhaul and nmai ntenance activities to the manufacturing of a
whole aircraft. It is also regul ated and i ntegrated and support those
conmpani es which are already established and possess a strong reputation

"The aerospace industry cannot afford to be too divergent and
fragnmented. It is inperative that the industry adopts the national vision
as its main thrust, and approaches the aerospace devel opment tasks on a
consol i dat ed basi s.

"This will provide a nationally consistent framework for identifying and
evaluating key initiatives to be devel oped,"” he said.

Dr Mahathir said the National Aerospace Council will make key deci si ons
inthe areas of directions, priorities and strategies for the industry.

The council, which may see himand Deputy Prinme M nister Datuk Seri
Anwar | brahi mas chai rman and deputy chairman respectively, wll adopt the
Smart Partnership principles with the participation of |eaders fromboth
the public and private sectors.

The Prime Mnister said in addition to the Council, the Governnent al so
supports the idea of a national aerospace coordinating body to act as "a
reference point for the various aerospace activities and i nvestnents.

"The new body will consolidate the current national initiatives in the



aer ospace sector and to further spearhead Ml aysia's invol venent in the
i ndustry.

"I't will become the reference point for the managi ng of offset
programres and act as an internediary for local and foreign interests in
the industry.™

Dr Mahathir said the National Human Resource Devel opnment Programe wil |
take into account the various categories of |abour required in the
aerospace i ndustry such as tool nakers, aircraft engineers, test pilots and
system anal ysts.

"In addition to that, Ml aysia hopes to establish a prem er educati ona
centre for aerospace which will serve the donestic as well as the regiona
need for education and training," he said.

The Prime M nister also said for the successful inplenentation of the
key progranmes, the industry nust be equally supported by policies which
are both rational e and enhanci ng.

The National Procurenent Policy is inportant in the procurenent of,
anong others, mlitary equi pment, privatization projects and of fset
pr ogr amres.

"The aerospace industry houses the npbst conpl ex core technol ogi es which
are applicable to other industries and provide critical technol ogies for
the future.

"I't provides a gateway to technol ogi cal acquisiton and therefore it is
essential that these technol ogi es acquired through procurenent and offsets
will help the nation to gain access to a foreign market and fully realise
our national conpetitive advantage."

He added that the focus of the reconmendations in the blueprint is on
the Governnment because it sets the legislative framework and poli cy.
"However, the success of the industry wil be a responsibility that goes
further than the Government. Action and participation is required by al
t he st akehol ders.

"If we can achieve all that is set out in the blueprint, Ml aysia wll
have an aerospace industry that will be globally-conpetitive and wi dely
acknow edged as what has been achi eved by our el ectronics and autonotive
i ndustry,"” he said.

M ght joint chairman and M G Aerospace chairman Tan Sri Tajudin Ramli,
who is al so the executive chairman of Malaysia Airlines, said the
aerospace industry will ensure that reconmendations in the blueprint wll
be transl ated i nto a workabl e programe.
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