15 MAY 1997

PM WANTS LOCALS TO PRODUCE ELECTRI CAL COVPONENTS

LUMUT, May 15 (Bernanm) -- Datuk Seri Dr Mahathir Mhamad wants | oca
entrepreneurs to expand their operations and produce electrical conponents
for overseas markets.

The Prinme Mnister said |local entrepreneurs should produce vita
conponents such as gas turbines and generators, transforners, sw tchgears
and high voltage cabl es.

"Probably the private sector has its own doubts about venturing into
this field in view of the limted market in Malaysia. | urge themto | ook
beyond Ml aysia's nmarket," he said when opening the RM3.7 billion Lunut
Power Pl ant at Segari near here.

He said even though there were |ocal conpanies produci ng conponents for
the electrical industry, they forned only a small nunber and centered on
I ess taxing fields.

The Lunut Plant, operated by Segari Energy Ventures Sdn Bhd, generates
1,303 negawatts of power yearly and is the biggest of its kind in Southeast
Asia and the third biggest in the world.

In line with the governnment's fuel diversification programe using four
mai n fuel sources in order not to depend too nmuch on gas, Dr Mahathir
future power plants in the country would have to include coal as a fue
source.

Al t hough coal would be used as a fuel source, he said the governnent
did not want the environnent to be negl ected.

He said the government has directed that power generation using coal to
the "clean coal technol ogy”.

Dr Mahathir said Mal aysia shoul d take advantage of the globalisation
process if it did not wish to be |left behind.

"Hence | wish to urge local entrepreneurs to focus their energy and
expertise on widening their horizons," he said.

He said Mal aysia should not renmain satisfied over its success in the
area of power generation and operation services as well as naintenance work
as the bigger agenda which had to be realised was the devel opnment of the
el ectrical conponent industry.

The Prinme Mnister said this was in line with efforts to reduce the
i mport of such conmponents which accounted for 85 per cent of all inports

"Imports of such itens will continue to rise so long as we are unabl e
to produce them ourselves," he said.

Dr Mahathir said the governnment had decided that future power
generation plants use coal as fuel and enploy "clean coal" technol ogy.

He said the use of coal was in line with diversifying fuels for power
generation and not depending too much on gas.

"However in the use of coal, the governnent does not want the
environnment factor to be ignored.”

Al'l I ndependent Power Producers (IPP) in the country were now using gas
as fuel, which was nore environnent friendly, he said.

"Gas is expected to account for 70 per cent of power generation fuel
until the year 2000," Dr Mhathir added.

On the IPPs, Dr Mahathir said five were in operation including Segari
Energy Ventures and were generating power toalling 4,112 Megawatts

The Prime Mnister also stressed the inportance of ensuring that power
supply was available all of the tine.

"Apart from TNB (Tenaga Nasional Berhad), | also wish to urge the |PPs



to share the responsibility of ensuring continuous supply and that their
pl ants operated efficiently and are well maintained,"” he said

He said high quality electricity supply was a basic necessity in the
switch to high-tech industrial devel opnent.

The Prine Mnister said the governnent which had given the licence to
the private sector to supply high quality electricity to the Kulim Hi-Tech
Park, expected similar demand in other locations in the country.

The Prinme Mnister then inspected the Lunmut Power Plant control room
and later planted a tree near the facility's recreation club

The plant channell ed an additional 11 per cent electricity to the
national grid when the final phase was conpleted six nonths ahead of
schedul e.

The RMA billion plant has two bl ocks each capabl e of producing 651.5
megawatts of power. The first block began operation on May 28 |ast year and
t he second bl ock on Jan 10.

The Segari Energy Ventures (SEV) is jointly owned by Ml akoff Bhd (75
per cent), TNB (20 per cent) and the EPF the remaining five per cent. --
BERNAMA
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