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PM No protection for “small' firnms in MSC

Har dev Kaur in London

LONDON, Wed: The Governnent will not provide any protection to "small™
conmpani es located in the Miultinmedia Super Corridor (MSC) because if it
does, the big conpanies will not participate in the project.

As the project is open to all, Ml aysia wants to attract all those
interested. Nevertheless, Prinme Mnister Datuk Seri Dr Mahathir Mhamad
said a nunber of large nultinationals and hi gh-technol ogy conpani es today
started as small conpani es in garages.

At the sane tinme, the Governnent is not insisting that conpanies
| ocating their operations in the MSC share their technol ogy. The "uni que
test bed" is being created for all multinedia and conputer technol ogy from
around t he worl d.

Dr Mahat hir said Mal aysia has not faced any problemw th those in
possessi on of the technol ogi es and even in the past there has been
cooperation fromvarious parties and devel oped countries, including Japan

"It is a question of how you approach these people. Sonetines persuasion
will help and at other tinmes, mld armtw sting. You have to be quite
skillful," he said in reply to a question during the semnar to pronote
the MSC at the Inperial College here.

Asked about the response and conpetition to the MSC from Asean, Dr
Mahat hir sai d al nbst every country in South-East Asia is interested in the
| at est devel opnent for information technol ogy and every country will have
nmade some progress.

However, he told the audi ence that Ml aysia, with the MSC, is not
contesting agai nst anyone and reiterated that the country will like to
cooperate with them "W think there is nerit in working together. There
are so many new t hings that need to be done. And in tal king about a
borderl ess worl d you cannot confine anything to yourself."

Thus, the Prime Mnister said, issues relating to IT and the borderl ess
wor |l d are being proposed for the Asean | eaders during their sumit in
Kual a Lunpur later this year "so that we can find out whether we can
cooperate with each other".

More than 1,000 participants attended the sem nar fromvarious countries
i n Europe including Gernmany, France, Sweden and even from Hong Kong. Dr
Mahat hir al so fiel ded questions fromparticipants in Cardiff, Wales via a
live |ink-up.

This is the third such sem nar on the MSC - the first two were on the
West Coast of US and Japan. There will be another one on the East Coast of
the US where considerable i nterest has been generated in the MSC

Participants were i npressed with the project and anong ot hers descri bed
it as breaking new ground and nmoving into unchartered territory, the best
and the bol dest project. A participant said he was "extrenely envious of
Mal aysia and its Vision 2020" while a German participant said with
Mal aysi a novi ng ahead and with its plans there "is a danger that in 10
years you nay have to provide asistance to Gernmany"

Questions fromthe participants ranged from cyberl aws, how and what
countries and universities can do to participate and assist in the MSC
Mal aysia's efforts in environnment protection, the MSC s inpl ementation
schedul e, education and training, contracts and projects in the pipeline,
role of venture capital and Vision 2020.

Later at a press conference, an Australian journalist wanted to know
whet her Mal aysia's policy of "prosper-thy-nei ghbour” extended to



Australia. Dr Mahathir replied: "There is a big role for Australi a,
Australia should try to prosper Ml aysia."

Expl ai ning the policy, the Prime Mnister said, "W believe in everybody
becom ng prosperous adding that there is no benefit having poor nei ghbours
or poor countries in the world even if they are not your neighbours."”

Citing an exanple, Dr Mahat hir said when Vi etnamwas poor, Ml aysi a had
a lot of boat people. Today, all of them have been sent back, even those
who were not acceptable to Australia, New Zeal and and ot her countries as
there are now opportunities back in Vietnam

This, he said, is a good exanple of how prosperity reduced problens for
Mal aysi a as Vi etnani s nei ghbour. Today, Malaysia is investing in Vietnam
Canmbodi a and Laos and - am d |laughter - Dr Mahathir said, "also in
Australia and we are trying to help Australia prosper”.

Asked about power shortages and bl ackouts in Malaysia and ot her
i nfrastructure problens and on assurance that this will not happen at MSC
the Prime Mnister blunty said: "No one can guarantee that there will be
no power cuts but we will certainly try our best," adding that, "W have
done our best in the |ast few years".

Power generating capacity has been nore than doubled fromb5, 000MNto
al nrost 12, 000MWNVin just five years and "that is the commitnent to the
i nvestors of the service that we offer”. Dr Mahathir said there was a
bl ackout once when he was in New York. "I amquite sure that they are very
wel | advanced but still have bl ackouts."

In Mal aysia, there is also good water supply and all the other necessary
infrastructure is in place. Neverthel ess, new ports, airports, roads and
railway |inks are being put up.

On Tel ekom Mal aysi a's "nonopol y" for tel ecomruni cati on services in the
MSC, Dr Malaysia said it will provide the backbone but other val ue-added
services and additional services will be provided by other operators and

conpani es.

"Thus, it will not be a true nonopoly ... But obviously there nust be
some way of persuadi ng Tel ekomto spend so nmuch nmoney. If we ask themto
spend RML billion and then |l et others come in and do the sanme thing, than
no one will come forward. Right nowit is good to have that kind of
approach.”

The Prime Mnister said future conpetiton is anticipated and this is
somet hi ng that cannot be avoided. "But we will have to |l earn how to handl e
it. W do not really know how to handle it at the nonent.

"I'n the process, people are going to be hurt by the conpetition and |
think they will have to reach some kind of agreenment so that everybody
will have a role.”

On the nmultinedia university, he said that while Tel ekom Mal aysi a has
been asked to set it up, it does not restrict or elimnate others from
provi di ng education in nultinmedia. Any conpany or corporation or group of
conpani es are welcone to set up universities in the MSC and Mal aysia w ||
provi de the necessary environment and all the basic infrastructure.

In addition, the faculties in the Tel ekom University can be started by
anybody. In fact, Dr Mahathir said the Japanese have shown interest to
start a faculty to train their own people. This is because within Japan
there are nmany regul ations regardi ng education and they find it difficult
to set it up in Japan and would like to set up in Ml aysia and they can
teach in Japanese if they want to.

( END)
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