22 JUL 1997

PM DI FFERENCES BETWEEN BAKUN & ABB CAN BE RESOLVED

PETALI NG JAYA, July 22 (Bernama) -- Prine Mnister Datuk Seri Dr
Mahat hi r Mohamad today gave his assurance that there was no di spute over
the RML5.5 billion Bakun hydroel ectric dam project, saying that it would
proceed as pl anned.

He said that the differences between the devel oper, Ekran Bhd, and the
contractor, Asea Brown Boveri, over the engineering, procurenent and
construction (EPC) contract could be resol ved.

"There is no dispute on Bakun...the project will go on," he told a
press conference upon his arrival after a two-nonth-1ong "working holiday"
abroad at the Sultan Abdul Aziz Shah Airport in Subang this evening.

Dr. Mahathir was conmenting on remarks nmade his deputy, Datuk Seri
Anwar |brahim |ast Tuesday that there was disagreenent between the parties
over the EPC which could delay the project.

As a result, Anwar had directed the Energy, Tel ecomunications and
Posts M nister Datuk Leo Moggie to help the parties to resolve the matter.
The parties are expected to nmeet tonorrow.

Dr Mahathir said that "sone people may not be happy...(they nmay) have
personal feelings about certain things, but we will overcone this."

He said Bakun was a national project and that the governnent woul d not
al l ow "personal feelings or unhappiness to conme in the way of a project
that was essential to the country.

"All contracts can give rise to a dispute...it can be resolved. W have
resol ved thousands of problens,” the Prinme Mnister said.

There was specul ation that Ekran wants the Bakun construction contracts
to go to conpanies linked to it or recommended by it while ABB, the
Swi ss- Swedi sh engi neering group, has insisted on open tenders. -- BERNAMVA
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