25/ 11/ 1997
PM Apec nust lead way in battling currency probl em

Zai non Ahrad; Zainul Arifin in Vancouver

THE Asi a- Paci fi ¢ Econom ¢ Co-operation forumnust |lead the way in battling
the currency problemin Asia as not only has its effect spread far and
wide but it is also likely to recur if financial markets are left to their
own devi ces.

Prime Mnister Datuk Seri Dr Mhathir Mhanad sai d he woul d propose t hat
Apec wor ked towards an agreenent over rules and regul ati ons to check
currency tradi ngs, where of |ate greed had overconme commopn sense.

The deval uati on of several regional currencies had al so made the world
poorer, as in a globalised environment such as now, the inpact was being
felt even by those unaffected by the crisis. Exporters, for instance,
woul d find fewer buyers for their products.

"So everybody is going to feel it ... even VIl St is not inmmune," he
said inreference to the fall in stock markets worldwide late | ast nonth
following threats to the Hong Kong dol | ar.

Dr Mahat hir was speaki ng at a question-and-answer session on Sunday
night with corporate | eaders from 18 Apec nenber econom es attending the
Apec CEO summit here. He had earlier presented his keynote address,

Gover nnent and Busi ness: Wor ki ng Toget her for Econom c Devel oprent .

The Prime Mnister said he woul d nake his proposal on regulations in the
currency nmarket, which of |ate had been getting support froma nunber of
countries, to Apec | eaders when they neet today.

At the nonent currency trading, unfettered by rul es and regul ati ons,
accounted for 95 per cent of global trade in goods and services.
Ironically, a governing body like the Wrld Trade O ganisation was set up
for the remaining five per cent of gl obal trade

Meanwhi | e, currency markets continued to be shrouded in secrecy with
traders and their trading practices renaining | argely unknown. And yet
t hey w el ded undue influence over the economi es of nmany nati ons.

A set of rules as well as a proper market, much |ike the ones dealing
with equities and commodities, would nmake it nore transparent and
responsi bl e, Dr Mahat hir said.

Al so funds for traders, augnented by margin and | everage fi nanci ng,
should be imted. Currency traders were said to have access to about
US$3.6 trillion (RML2.49 trillion), which Dr Mahathir said, no country in
the world, rmuch | ess Mal aysia, could hope to match.

"W don't believe our ringgit fell weak, soft-kneed and col | apsed ..
somebody nmade it collapse,” he told the several hundred chief executives
at t endi ng.

Dr Mahathir said while he would like to think that the five-nonth-old
crisis had ended, it was unlikely to be so unless the wings of the
currency traders were clipped.

The latest victinms to the traders was the South Korean won, which
depreci ated about 10 per cent, when its Governnment hesitated on whether it
shoul d request international aid.

Dr Mahathir was al so asked what woul d Mal aysia want to stress at next
year's Apec neeting which it will host.

He said Malaysia would try to pronote the idea of hel ping others
prosper, as a prosperous nei ghbour woul d be good nei ghbours.

The prosper-thy-nei ghbour policy currently adopted by Ml aysi a shoul d be
expanded. Multinationals could be recruited for the inplenmentation of the
policy wthin Apec.
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