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PM s response to currency probl em courageous and appropri ate

Foo S. L.

PRI ME M ni ster Datuk Seri Dr Mahathir Mhamad' s i medi ate response to the
currency attack by focusing world attention as well as to provoke a sense
of shanme agai nst fund managers were not only courageous but appropri ate.

It is quite clear that there is a conspiracy to damage the regi ona
econom es. But why woul d anyone want to do this? The answer is quite
obvi ous.

I magi ne a few big bosses of a few powerful villages who want ot her
i nferior neighbouring villages to continue supplying cheap goods and
services. If sone of the inferior villages were to becone richer, they
will surely be able to think and act nore independently, but nobst
annoyingly they will becone di sobedi ent and, therefore, no | onger
subservi ent. Perhaps an occasional "raid" or two would destabilise them
and keep themin check.

Find an excuse (for no society is perfect), or if the excuse is not so
forthcom ng, create one through the nedia.

Whet her the Western-controlled nedia is part of the plot is debatable.

When the "run" happened in Asean countries, the reason given by Wstern-
controll ed nedi a was "poor fundanental s" and "corruption."

In the attack on the Hong Kong currency the reason gi ven was "Hong
Kong's currency was pegged to the US dollar."

In the wake of the instability artificially created for the Hong Kong
currency, the Hong Kong stock market was adversely affected, but much to
the surprise of the Wst, Hong Kong's jitters in turn infected their own
mar ket s.

Peopl e are now waking up to the fact that gl obalisation of financial
mar ket s makes one mar ket dependent on the next, for what happens to Asean
countries and Hong Kong will affect Japan, and what happens in Japan wl|l
affect the US

Hopeful |y, the fund managers will now | earn not to throw stones when
they thenselves are living in glass houses, but | really doubt it.

The answer mnmust come fromthe devel opi ng countries thensel ves; get
better organi sed, exchange critical information and force changes in
currency trading regulations for greater transparency.

G eed and power know no boundaries. Sonme anal ysts are al ready happily
tal ki ng about "decoupling" of Asian econom es fromthe West, based only
froma superficial observation that the Dow and Europe were hardly
affected by the Nov 4 Hong Kong downturn.

Is this a prelude to further "attacks" against the region since the
m ndset i s now changed that rai ds agai nst other nations can be done with
i mpunity since the Western econony can be "decoupled", or is it nerely
brashful gl oating? Can devel opi ng econom es expect nore turnoil ?

Better be safe than sorry. Until Asia can defend itself and at the sane
time be capable of inflicting pain upon the raider, simlar raids can
occur anytime, and not necessarily because of poor fundanmentals.

Speaki ng of fundanentals, is the US econony so sound? W shoul d renenber
that the USis the world's greatest debtor, that needs massive overseas
capital to finance its huge bal ance-of -paynents deficit and owes the world
15 per cent of its total econom c output. Does this present a picture of
i nvul nerability?

Had Mal aysia owed the world 15 per cent of its total econom ¢ output,
woul dn't we be a basket case by now?



O course, there are nany reasons one can rely upon to "expl ai n" away
the difference in applicability.

| amonly making an argunment and not directing any hostility against any
country or the West. But as long as no attention is given by the Wst to
air legitimate wongs and openly adnit that there is somethi ng wong about
the way certain fund nanagers conduct their businesses, this is the
nat ural response.

At the sane tine, we nust not dism ss our weaknesses. W nust address
al | our weaknesses so that we are better prepared for a hostile future.

During the recent currency turnoil, it is instructive to note that the
great majority of Western nedia were in glee and openly gloating. Consider
t hese:

Asi an markets ... "neltdown", "plunged" or "crashed", while the mghty
DONnerely "corrected" - in reference to the record fall in US history
that stopped trading twice in a day.

The recovery in Hong Kong was questioned as ... "was it real?" while in
the US, Dow s recovery was a solid buy by small investors.

The recovery in Hong Kong was ..."institutional buying" while in the US

it was a "corporate share buy back"

It is now openly acknowl edged by the West that Hong Kong's econony is
one of the strongest in the world and that it is very inmportant for Hong
Kong to remain pegged to the US dollar. What a turnaround in the
argument s.

Yet the attack on Hong Kong renmains. It really begs the question "why?",
and certainly it is not because our Prine Mnister is talking too ruch.

The "rai ders" seemintent on giving the devel opi ng econoni es a bl oody
nose. Only Hong Kong seens to remain in their way. |f Hong Kong shoul d
succunmb now, then there is real danger of another econom ¢ downward spira
hitting the Asian region particularly hard.

Perhaps this is a conspiracy but a m staken one. Those mani pul at ors need
to recognise the fact that if a sizeable part of the world does not have
the resources to buy goods fromthe devel oped world, then the consequence
woul d be a worl d-w de recession.

If one were to believe the nedia, the stock market problemin Ml aysia
was caused by the "weak ringgit", while Singapore's sharp fall was
attributed to the Singapore dollar being too strong for its econony to
remai n conpetitive

China's inflation rate of 30 per cent sonme years ago was "signs of
trouble”, yet the present inflation rate of two per cent was al so given
bad news as compared to the good news for the US which had simlar
inflation figures.

One can just about justify anything - provided one can control the
medi a.

Mal aysi ans shoul d be thankful to Dr Mahathir for his strength in dealing
with the crisis. H s outspokenness based upon truthful argunments are nmarks
of a true | eader.
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