29 APR 1997

PM WE MJST PURSUE ECONOM C AGENDA W TH GREATER TENACI TY

PETALI NG JAYA, April 29 (Bernama) -- Prinme Mnister Datuk Seri Dr
Mahat hi r Mohanad said Mal aysia nust proceed with even greater tenacity so
that its econom c agenda could be sustained into the future but he al so
stressed that inflation nust be tightly controlled.

"We put our heart and soul into the econom c agenda. Havi ng succeeded
so well, so fast and so resoundingly, this is not the tine to falter, to
call a halt. Now is not the tine to stop our nassive econom c nomentum" he
said at the Vision 2020 National Congress here.

He said Malaysia nust proceed with greater tenacity, greater creativity
and greater effectiveness to ensure very rapid and sustai nable growh and
to guarantee an econony that is fully conpetitive, dynamc, robust and
resilient.

Dr Mahathir also said Malaysia had held tightly to controlling
inflation and even tal ked seriously of zero inflation.

"We are still pursuing it. If inflation can be reduced, surely it can
be prevented from growi ng altogether. W need to believe in zero inflation
and we can work towards it. W cannot work towards something that we don't
believe is achievable."

The prinme mnister said in order to control inflation a |ot of things
had been done and Ml aysia would continue to control prices of essential
goods.

"We oversee pricing generally in order that the so-called unavoidable
increases are truly unavoi dable and kept to the mininmum" he said, adding
that the country also ensures a proper and stable exchange rate.

He said containing inflation is essential for Ml aysia to remain
conpetitive

It is really quite sinple, he said, Ml aysia nust keep its costs |ow
wi thout sacrificing the standard of living of its people which nust rise as
t he economy grows.

But, he added, it is also inmportant that wages increase only on the
basis of an increase in productivity.

"If costs are allowed to go up w thout commensurate productivity, then
we will |ose conpetitiveness and there would be inflation.”

He said where there is inflation, any increase in incone becones
nmeani ngl ess as the purchasing power of the new incone would not increase

In many devel oped countries, he pointed out, incones have been all owed
to increase without increase in productivity, resulting in w despread
unenpl oynment .

"Fortunately for them they have assets such as rich domestic market,
technol ogy and access to huge capital and skilled manpower. W do not have
any of these," he said.

"If we adopt their profligate ways, we will regress economcally. In
ot her words our workers, executives and investors wll becone poorer and
poor er.

"I am sorry to be belabouring this, but too many people are fond of
havi ng nore noney wi thout thinking of what the nobney can buy," he said.

Dr Mahathir said Ml aysia has the "Wnning Fornula," which despite al
the difficulties, faults and failures, has helped to bring Malaysia to
where it is today.

Mal aysi a has had a sustained robust growh of nore than eight percent
per annumwith low inflation



Part of the fornmula was working hard on industrial technol ogical
devel opnent, undertanding the necessity for nodernisation of the
agricultural and services sector and the need for Ml aysia | ncorporated.

"These reforms have basically proven their worth. They nust be
sust ai ned. And they have to be augnented."

However, he said: "Many have not gone far enough. Many have yet to bear
fruit. And many new strategies and ideas have yet to be discovered,
devel oped and pursued".

"Let us also be clear that a nation that does not constantly reform
itself and be willing to try new ideas and strategies, and an econony that
is unable to quickly reinvent itself and then to quickly reinvent itself
again, will soon be |left behind in today's fast-nmoving world, a world
buffetted by new ideas and concepts such as globalisation, borderless
econon es, disregard for sovereignty of nations and unlimted as well as
confusing information." -- BERNAMA
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