01/ 03/ 1997
PM C earer idea on tackling econom c issues

Kamar ul Yunus

THE public and the private sectors now have a cl earer idea of what they
shoul d do to tackle various econom c issues, including the balance of
paynent deficit, Prine Mnister Datuk Seri Dr Mahat hir Mhamad says

The Prime M nister, speaking to reporters after chairing a three-hour
meeting of the Mal aysi an Busi ness Council in Kuala Lunpur yesterday, said
the council - conprising high-powered corporate | eaders - studied various
wor ki ng papers on the country's bal ance of paynent deficit.

"The recent reduction in the country's trade deficit was al so expl ai ned;
the reduction was partly due to the yen's depreciation,"” Dr Mahathir said.
Bank Negara and the Treasury presented papers on the country's bal ance
of payments situation, including the explanation for the reduction in the

trade deficit.

Bank Negara presented a paper specifically on the services sector, and
the Treasury on the overall bal ance of paynent situation.

The neeting al so discussed ot her points, including the services industry
such as shipping, transport and i nsurance, and "how t hey contri buted
towards the deficit", Dr Mahathir said.

The Statistics Departnent's figures on trade rel eased on Tuesday showed
that the country registered an external trade deficit of RM617.974 nillion
in 1996, down 93.4 per cent or RMB.7 billion froma deficit of RW. 358
billion in 1995.

The deficit is significantly | ower than the 1996/ 1997 Treasury Econonic
Report forecast of a RVMb.2 billion shortfall

The departnment said exports totalled RML96.691 billion in 1996, up by
6.3 per cent or RML1.7 billion, while inports anbunted to RML97. 309
billion, up by 1.5 per cent or RMB billion from 1995.

Besi des the bal ance of paynents situation, Dr Mahathir said, the
busi ness council al so di scussed various econom ¢ issues, including
I nformati on Technol ogy (1 T) and ways for the Governnent to do business.

Asked whet her there was any request to extend privileges given to the
expatriates outside the Miultinmedia Super Corridor (MSC), Dr Mahathir said:
"There was be no di scussion."

Bernama reports: Datuk Francis Yeoh, managing director of YTL Corp Bhd,
descri bed the neeting as useful for the public and the private sectors to
get feedback.

The neeting enabl ed the private sector to know the Governnent's stand on
various policies and allowed the Governnent to eval uate private sector
ideas in a pragmati c way, he said.

For instance, he added, if the Government wanted to introduce any rul es
or regulations the private sector would be able to provide its input.

"At least there will be areality sift on an idea," he said in reference
to putting ideas to a "practicality" test.

Yeoh said the neeting al so discussed the social responsibilities of the
private sector in nation-building.

"The private sector nay have a | ot of ideas (on business) but sonetinmes
it may lose its aspirations on social responsibilities. So, rather than
focus on econonic issues alone, the neeting was told that the private
sector should al so concentrate on the various social ills confronting the
country," he added.

Yeoh said it is good to be aware of these matters and how the private
sector can contri bute.



Commenti ng on the discussion on IT, Encik Ismail Sul ai man, nanagi ng
di rector of Mesiniaga Sdn Bhd, said the Prine Mnister stressed the
i nportance of I T and the MSC
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