22/ 07/ 1997
Political agenda in forex attacks: PM (HL)

Kamarul Yunus in Ckayama City (Japan)

OKAYAMA CITY (Japan), Mon: Prime Mnister Datuk Seri Dr Mahat hir Mhamad
believes there is a political agenda behind the specul ative attacks, which
are largely initiated by one international financier, against currencies
of Sout h- East Asi an countries.

"W feel that there is sone other agenda, apart from nmaki ng noney. As
you may have noticed, Asean countries are the targets... Thail and,

I ndonesi a, Philippines and Ml aysi a.

"We asked ourselves if it is just speculation to nake noney, or is it
sonet hing el se? W feel there is some other agenda, especially by this
particul ar person who is the patron of a foundation," he said, at a
di al ogue i n commenoration of the 50th anniversary of the Okayama Keiza
Doyukai , here today.

When approached | ater, Dr Mahathir declined to identify the person or
t he foundation. He however woul d not rule out the possibility that this
foundation is agai nst Asean's decision to admt Myanmar, and is therefore
putting pressure on the currencies of the grouping's nenbers in the hope
of undernining their econoni es.

"Mal aysi a has strong econonic fundanentals ... all conpanies, including
Japanese ones, are doing well. In fact, we are doing better than nost
devel oped countries and yet there is pressure on our currency.

"Actual ly, many people say the ringgit is undervalued and that it should
be reval ued, not deval ued," he added.

The Prime M nister noted that conpanies in Ml aysia are maki ng huge
profits, sometimes nmuch hi gher than even those in the devel oped countri es.

For exanple, he said Petronas, the national oil corporation, alnost
doubled its profit last year to nore than RML2 billion

"Qur national carmaker, Proton, nade over RML billion | ast year.
tal ked to sone General Mdtors people and they are very surprised... RML
billion is equivalent to about US$400 nmillion and they say the whol e of
Vol kswagen' s operations coul d not make that kind of nobney.

"As you can see, the fundanentals in Ml aysia are very good and yet
there is pressure to push down the value of the ringgit," he added.

In fact, the whol e epi sode rai ses the question of sovereignty, he said.

"Are we sovereign nations? If we are sovereign nations, shouldn't we be
able to protect what belongs to us? Instead, we are told that we should
al l ow for such speculative activities ... but they are team ng up to
i mpoveri sh the poor countri es.

"If they want to attack the British pound, by all neans do so. Britain
is rich. Malaysia is a poor country and it is not right for people |like
these to play and speculate with our currency," he added.

Dr Mahathir said it is unfortunate that this shoul d happen to Sout h- East
Asia when it is enjoying such strong econom ¢ fundanmental s al t hough
admttedly there are soneti nes sone political problens.

"What is nost distressing is that people can push up or down your
currencies sinply because they have a lot of nobney ... this is very bad,"
he added.

Dr Mahathir is on a six-day working and private visit to the Ckayanma and
Toyana prefectures which ends tonorrow.

On the foreign exchange market, the ringgit stabilised somewhat without
any intervention fromBank Negara today to close at 2.6150/00 i n Kual a
Lunpur agai nst the US dollar, down a shade from 2.6120/70 on Fri day.



However, the | ndonesian rupiah and Phili ppi ne peso canme under heavy
selling pressure.

The Mal aysi an currency touched a intra-day | ow of 2.6430 before
reboundi ng on what deal ers said were on profit-taking activities.

Agai nst the Singapore dollar, it eased to 1.7862/06 from1.7860/06, and
agai nst the yen, to 2.2598/60 from 2. 2585/ 38.

On the nmoney market, one-nonth Kuala Lunpur Interbank Ofered Rate
(Kl'ibor) was fixed at 9.50 per cent, down from 10.13 per cent on Friday
while three-nmonth noney fell to 9.17 per cent from9.23 per cent.

Anal ysts said there is still little evidence of collaboration anong
Asi an central banks to defend the region's currencies but the news from
overseas is that they have been in constant touch with each other and may
be pl anni ng sonet hi ng.

Central bank governors from 11l Asia-Pacific nations are gathering in
Shanghai for a one-day neeting on Friday.

In Alor Star, Economc Adviser to the Governnent Tun Dai m Zai nuddi n said
the ringgit's weakness will not |ast |ong.

Speaking to reporters after co-chairing the Langkawi Devel opnent
Authority meeting with Kedah Menteri Besar Tan Sri Sanusi Junid, he said a
weaker ringgit could lead to a rise in exports, and this will help
stabilise the situation.

In any case, the appreciation of the US dollar is partly due to the fact
that the US econony is "doing very well", he said, adding that the
measur es taken by the central banks of Asian countries to nonitor the
situation should al so i nprove the situation.

Declining to give details, Daimsaid he expects some corrective neasures
to be taken to enabl e Mal aysi a and sone ot her Asian countries to overcone
the currency turnoil

On the regional front, the Indonesian rupiah sank 5.9 per cent to close
at 2,650 agai nst the greenback, breaking the previous record | ow of 2,503
posted on Fri day.

The situation pronpted the Indonesian central bank to intervene to
protect the currency, deal ers said.

In Manila, the Philippines central bank was reported to be in the market
to defend the peso which traded at 28.00-28.60 during the day, down nore
than 1 per cent fromFriday's close.
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