16/ 01/ 1997
PM Hol | ywood coul d gain from MSC

Calvin Goh in Los Angel es

DATUK Seri Dr Mahathir Mohamad yesterday invited Beverly Hlls

entertai nment and conmunity | eaders to collaborate with Malaysia to create
the best environnent to fulfil the promse of the Digital Age which it
calls the Multimedi a Super Corridor.

"The MSC coul d be the perfect place to experinment with creating the
world's first nulticultural content for digital entertainnment in the
Network World,"” he said.

The function was held at the Beverly Hlls Hotel where the Prine
M ni ster has been staying since his arrival on Sunday to | ead Mal aysia's
five-day MsC pronotional mission to the US undertaken by the Miltinedia
Devel opnent Cor porati on.

It was hosted by the Mayor of Beverly Hills Tom Levyn, the Beverly Hills
Chanber of Conmerce and the Asian Society.

Dr Mahathir said the MSC woul d have the necessary infrastructure, |aws
and policies in what coul d be described as the cultural heart of Asia.

"W are a truly multicultural country where the Confucian, Islanic and
Hi ndu cul tures corresponding to the Chinese, Malay and I ndian races
thrive, remain separate yet sonehow interact with each ot her

"There is no better place to connect the amazing creativity of Hollywood
with the condition necessary to localise digital entertai nment relevant to
much of Asia and the rest of the world," he said.

Dr Mahathir said while he believed many of the entertai nment-rel ated
activities carried out in Los Angel es would change, "I think this wll
al ways be the creativity capital of the entertai nnent world".

"I believe one of the secrets of your success has been that you have
been networked | ong before connectivity and networ ki ng becane such big
buzzwords, " he said.

However, he felt things had noved very fast lately and that network
needed to be nmore wi despread.

"Today, all content creation is heavily concentrated within a 10-mle
radius around this hotel. This is necessary when the network requires
physi cal relationships and people to work with."

Noti ng that physical contact is now no | onger necessary, he said: "W
are al ready seeing novies, ganmes and nusic that are largely or conpletely
comput er-generated. And conputers can |ink up and work together w thout
havi ng to be near each other".

"I believe you will continue to be the major player in the IT age of
conmput er-generated entertai nnent and its of fspring, edutainment,”" he said.

However, he felt that maintaining their global dom nance woul d probably
require themto diversify sone other el enents of content creation to other
cultural centres around the worl d.

Today's entertainnment, he felt, was alnbst entirely Arerican inits
cultural content.

But as devel oping countries grew nore affluent, they would want nore
| ocal content for their entertai nnent because peopl e anywhere identified
with what they were entertained with and linked it with their own materi al
aspirations.

"Later, as they becone nore secure through their success, they would be
| ooki ng for deeper fulfilnment," he said, adding that they were searching
for neaning, and this required a cultural context that went well beyond
America's pop cul ture.



Dr Mahathir felt that to stay globally domi nant in the 21st century,
digital entertai nment | eaders shold be networked with multicultural
content creation centres.

"The best results will conme from conbining the uni que types of
creativity found in such abundance in Hollywod and Beverly Hills with the
stories, synbols, nyths and personalities of each of the mgjor world
cultures," he said.

He added that in Asia, the major cultures grew out of Confucianism
I sl am and Hi ndui sm and each had a rich history that could provi de new
i deas for content.

Turning to the MSC, he said nore than two years of careful study had
gone into devel opi ng a package with four key el ements that woul d nmake the
environment within the MSC speci al .

* First, the MSC woul d have the best physical infrastructure that could
be offered in the world. This includes the intelligent KLCC buil dings, a
new airport, rapid rail links to Kuala Lunpur, a Smart dedi cated H ghway,
and two newintelligent garden cities - Putrajaya, the new adninistrative
capital and Cyberjaya, a city designed to provide the physical and
psychol ogi cal spaces needed for productive contenplation and creativity in
a rel axed at nosphere.

* Second, the MSC would have the world's soft infrastructure of
supporting laws, policies and practices.

* Third, the MSC woul d | eapfrog available information infrastructure
with a 2.5-10 gigabit Open Miltinmedia Network that woul d use the | atest
ATM swi t ches. This network would have a five gigabit international gateway
with direct links to the US, Japan, Europe and other Asian and Asean
countries. This woul d be operational by next year

* Fourth, a fully dem powered one-stop shop called the Miltinedia
Devel opnent Corporation had been created to manage and market the MSC. The
MDC woul d be opening 10 offices around the world over the next two years
so that it could be close to conpanies which would be its clients.

Dr Mahathir said Deputy Prime Mnister Datuk Seri Anwar |brahi mand he
woul d personal ly oversee the activities of the MDC and woul d resol ve
i ssues brought to their attention.

He said that the MSC was a pilot project for harmonising "our entire
country with the global forces shaping the Information Age."

"Phase 1 involves making the MSC a success by learning fromour partners
and fromthe experience we gain; Phase 2 will link up with other islands
of excellence within Ml aysia; Phase 3 involves nmaking all of Ml aysia a
Mul ti medi a Super Corridor that is connected to other smart-regi ons around
t he worl d.

"I expect Malaysia to be in the final phase by 2020 as we becone a
devel oped nation," he said.

To neet the needs of leading nmultinmedia and entertai nnent comnpani es,

Mal aysia is offering a 10-point Multinedia Bill of CGuarantees.

The Governnment formally commits to all conpani es receiving MSC status
fromthe MDC that:

* Malaysia will provide a worl d-cl ass physical and information
i nfrastructure;

* Malaysia will allow unrestricted hiring and entry of foreign know edge
workers in the MBC with no enpl oynent restrictions;

* Malaysia will ensure freedomof ownership of I T conpanies in the
Corri dor;

* Malaysia will allow freedom of sourcing capital globally for MC
i nfrastructure and freedomto borrow funds anywhere;

* Mal aysia will provide conpetitive financial incentives including
i ncone tax exenption or an investnment tax allowance for up to 10 years,



and no duties on the inport of multinedia equipnent;

* The MSC wi || becone a regional |eader in intellectual property
protecti on and cyberl aws;

* Mal aysia will ensure no censorship of Internet;

* The MSC wi |l have globally conpetitive telecomtariffs;

* Malaysia will tender key MSC infrastructure contracts to | eading
conmpanies willing to use the MSC as their regional hub; and

* Malaysia will provide a high-powered inplenentati on agency to act as a
one-stop shop to ensure the MSC neets the needs of the conpanies.

The MDC is registering interested conmpanies and will be accepting fornal
appl i cati ons from conpani es seeking MSC status in Mrch.

(END)
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