27/ 11/ 1997
Pressing on with call for regulations

Zai non Ahrad; Zainul Arifin in Vancouver

MALAYSI A will continue to press its case on the need to regul ate currency
tradi ng, which has resulted in the depreciation of several Asian
currenci es, at upcoming international neetings of Finance Mnisters.

The nmeetings, called in response to the resulting financial problens,
woul d be between nmenbers of Asean, the Asia Pacific Econom c Co-operation
forum as well the group of 15 devel oping countries (G 15).

Asean Finance Mnisters will gather on Dec 1 and on Dec 2 will neet
their counterparts from South Korea, China, Japan, Australia and the
United States.

There will also be a neeting of G 15 Finance Mnisters which will be
foll owed by an Apec Finance M nisters' conference in February, which was
brought forward from May.

The outconmes of the neetings will allowthe ninisters to be in a better
position to di scuss regional currency problenms when the | MF holds its
spring neeting in May.

Prime M nister Datuk Seri Dr Mahathir Mohamad speaki ng at the end of the
Apec | eaders neeting here on Tuesday said: "We will continue to nmake our
presentation and hope they accept our proposal."

During the Apec neeting, there was a general feeling that Mal aysi a was
alone in calling for currency trading regul ations, but this was dispelled
when it was found that other |eaders shared the view

Al t hough no one uttered the word "regul ation", none of the | eaders had
objected to an on-going | M- study on the role of currency traders in the
difficulties.

"I didn't think | was alone, and | didn't feel very lonely either," Dr
Mahat hi r sai d.

Al nost all |eaders of Apec's 18 menber econoni es agreed that currency
trading could be harnful, and al nmost all Asean | eaders spoke on the need
to make it | ess disruptive.

The | MF study, together with the outcones of the various neetings of
Fi nance M ni sters, could be used to determ ne whet her regul ati ons are
necessary.

Dr Mahathir said he was given anple tinme to explain Malaysia's position
on the matter during the | eaders’ neeting, which dealt with the issue al
nmorni ng and part of the afternoon.

Currency problens had, after all, domi nated this year's Apec neeting and
had been on al nbpst everyone's mind as news spread that South Korea had
becone the latest victimof currency traders.

The Prinme Mnister said Mal aysi a was not agai nst a free market nor was
it calling for a ban on currency trading, but it believed that a free
mar ket did not nean an end to rules or that currency trading could be
i rresponsi bl e.

"Everywhere they go they |leave a trail of shattered economies," he said,
adding that to say that countries were vul nerabl e because of weak econom c
fundanental s was not totally true, as sone countries with strong
fundanental s were al so not spared.

"W may have sone weaknesses in our econony, by those weaknesses need
not influence our currency or the currencies of other countries," he said.

Transparency in currency trading could be a solution, so that traders do
not abuse the system and mani pul ate currenci es.

Currency tradi ng should be nodell ed after stocks and share or comuodity



mar ket s whi ch are governed by rul es.
Dr Mahathir also said that with the size of currency trading eclipsing

actual trade in goods and services by as much as 20 tines, it was |ogical
that it should fall within the anbit of nultilateral tradi ng arrangenents,

such as the Wrld Trade Organisation.
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