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Pressure tactics not the way, says PM (HL)

MALAYSI A resents anyone or any country trying to put pressure on it "for
doing certain things they think are bad", Datuk Seri Dr Mahat hir Mhamad
says.

"Ml aysi a believes in constructive nmeasures. | think our approach is
much nore constructive than, every now and then, shouting we are going to
apply sanctions,” the Prine Mnister told British and Ml aysi an
busi nessnmen i n Kual a Lunpur yest erday.

Constantly threatening to apply sanctions, he said, "is a very bad way
of trying to influence other countries".

"Peopl e resent pressure. What al ways happens is that they fight back and
they do not consider whether they are in the right or wong," he said at
the Mal aysia-British Society and British-Ml aysia Society joint neeting.

He said Mal aysia's success has hel ped to change the attitude of sone
countries, including the forner communi st nati ons of Sout h-East Asia and
Africa, which are noww lling to seek Ml aysi a' s assi stance.

"I think it is far better if we talk to them .. we have been able to
i nfluence quite a consi derabl e nunber of countries over the years," he
sai d.

Sonme former comuni st countries in the region, which found it difficult
to understand t he workings of a free narket econony, went to Europe or
Anerica to study the systemand canme back convinced that it woul d not
wor k.

These countries have found that they could I earn nore from Mal aysi a.

However, Mal aysia's approach is often not appreciated by the Europeans
and Anmericans as they feel that the only way to get people to behave is
"to whack themin the bottom™ Dr Mhathir said.

Mal aysi a, he said, has a very big assistance programre which has hel ped
many devel opi ng countries, fromthe Pacific islands to the African
continent. The programe covers the adm nistration of denocracy, of a free
mar ket econony and providing a framework to draw foreign i nvestment.

He said this was done to convince the former communi st countries that
the market econony and denocracy woul d not be bad for them but instead
coul d hel p them progress.

"Because of that, many forner conmuni st countries have adopted the free
mar ket econony, although they have not yet adopted denocracy. And we think
that when the tinme comes, they will accept it because denocracy has not
harmed us," Dr Mahathir said.

On ties between Britain and Mal aysia, Dr Mahathir said rel ations have
mat ured and shoul d be viewed as that of "between equal s".

"W experienced two maj or hiccups and energed fromthem stronger and
with better understanding. W should be able to take future hiccups in our
stride."

Dr Mahathir was referring to the Buy British Last policy in 1981 and the
suspensi on of new governnment contracts to British firns in 1994,

The Buy British Last Policy cane about followi ng the violent British
reaction to Pernpdal an Nasional Bhd's (PNB) "dawn raid" on the London
St ock Exchange (LSE) on Septenber 7 1981.

In the raid, PNB gained control of British plantation congl onerate -
GQuthrie. The LSE rules were i medi ately anmended by the Council of the
Securities Industry to disallow such operations.

The second hiccup in ties arose when the British press ran a series of



reports on alleged corrupt practices involving Mal aysian | eaders in major
projects and an alleged aid for armnms deal.

The Prime Mnister told the businessnen he thinks partnershi ps between
the two countries could do well in third countries, with each side
contributing its respective strengths.

Mal aysi an conpani es which are now testing the waters in many countries
of the South have not done too badly. "However, they are in need of
greater skills and sophistication. Enploying British engi neers and ot her
professionals is one way out for the Ml aysians."

Dr Mahathir said while it is difficult to identify what the Ml aysi an
compani es have that the British conpanies do not, he believed that the
| ocal conpani es can nmake worthwhile contributions.

Citing the Lotus deal as an exanple, he said Ml aysi ans have bought into
British conpanies in order to gain access to technol ogy and ot her assets.

"The potential is tremendous. W need the sophisticated engi neering
knowhow of the conpany while the injection of Ml aysian capital has
apparently come in handy for Lotus.

"The synergy is obvious. | amsure there are other Lotus-like conpanies
whi ch can benefit from Ml aysian capital," the Prime Mnister said.

Mal aysi a has sonme big plans and wants to becone a fully-devel oped
country by the year 2020, but it cannot do it alone. "W need help from
friends and we are nost confortable with the British. You have the
technol ogy and the skills which we need," he said.

But while the British are known for innovativeness and i nventiveness, it
is said that the Japanese are nore skilful in applying and profiting from
new i deas.

"Perhaps British entrepreneurs working with Mal aysi ans can find ready
applications for new ideas and narket or test themin this region.

"The Japanese have been doing this all the tine. If their South-East
Asi an " guinea pigs' survive, then they narket (the products) to the rest
of the world.

"Why can't the British and Mal aysi ans toget her avail thenselves of this
strategy?” Dr Mahathir said.
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